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PREFACE 


One of the first questions asked by returning servicemen and 
women who have had previous insurance experience is: ““What 
important changes have taken place since I went away?” This 
special Journal edition of Bringing You Up To Date is an answer to 
that question. 

Initiated and coordinated by the Educational Division of the 
National Association of Insurance Agents, this booklet, begun in 
December, 1944, is the product of effective teamwork of the 
co-sponsoring company and agency organizations. 

The material now submitted was prepared by many in- 
dividual representatives of insurance companies and organiza- 
tions. To these persons particularly, and to all others who 
cooperated in this undertaking, the entire insurance industry 
owes a debt of gratitude for the competent and thorough job 
they have done. 

The summary of changes during the war, as presented in the 
following pages, is an impressive further record of continuous 


broadening and simplification of coverages and reduction in 


rates in property and casualty insurance. This is in the public 


interest. This is basic public relations. 


Fuly, 1945 





SUPREME COURT DECISION 


Tue business of insurance has been considered, prac- 
tically since its inception, as not coming within the Com- 
merce Clause of the Constitution of the United States. 
Consequently, the conduct of the business has not been 
subject to those Federal laws applicable to commerce, 
such as the Sherman-Clayton, Robinson-Patman and 


Federal Trade Commission Acts. This construction had 


been supported repeatedly by various decisions of the 


United States Supreme Court, the most notable of which 
was handed down in 1869. However, on June 5, 1944, the 
United States Supreme Court in a four to three decision 
rendered in connection with the Southeastern Under- 
writers case brought the business of insurance within the 
Commerce Clause of the Constitution and exposed it to 
the application of Federal laws affecting commerce, none 
of which, when passed, was intended to apply to the busi- 
ness of insurance. In order to avoid a complete demoral- 
ization in the business which would probably have ob- 
tained in the absence of legislative relief, Congress 
enacted Public Law 15 which substantially establishes 


status quo ante until January 1, 1948. 











Standard Fire and 
Specifie Peril Policies 


Summary of Important Changes 
from January 1, 1941 to May 8, 1945. 


FOREWORD 


In addition to the following factual summary of important 
changes in Fire Insurance and Allied Lines, there have been 
numerous rule changes other than those mentioned. Because of the 
lack of uniformity between the several jurisdictions throughout 
the United States, it is strongly recommended that the entire rule 
book for a particular territory be reviewed carefully both as to 
current rules of practice and the wording of forms and endorse- 
ments. In many cases rule book changes are summarized in 
bulletin form as the new regulations are promulgated, and a 
review of these will be helpful but should not be considered as a 
substitute for thorough study. 





Norte: Effective July 1, 1943, the Factory Insurance Associ- 
ation, the Western Factory Insurance Association, and the 
Pacific Factory Insurance Association, were merged into a 
national organization known as the Factory Insurance 
Association, which maintains Regional Offices in Hartford, 
Chicago and San Francisco. 
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A. Principal changes in the 1943 New York Standard Fire Insur- 
ance Policy as compared to older forms. 


1. Basic insuring agreement rearranged to include certain features 
found elsewhere in some policies or in forms, viz., policy covers light- 
ning damage without endorsement. 

2. Designation of noon as time of inception and expiration included 
in description of policy term rather than in policy conditions. 

3. Specific mention of “deductions for depreciation” eliminated 
from the insuring clause because mention unnecessary in view of court 
decisions on “factual cash value.” : 

4. Policy covers not to exceed the interest of the insured of whatever 
nature. Eliminates requirements designed to indicate the exact nature 
of the insurable interest. 

5. Assignment of policy without insurer’s consent no longer voids 
policy — assignment without consent merely not recognized. 

6. War risk exclusion clause revised to dovetail with War Damage 
policy of the War Damage Corporation. 

7. Riot as an excepted cause of loss eliminated and coverage for fire 
loss ensuing from this peril parallels that afforded with regard to 
explosion. 

8. List of classes of property which, to be covered, must be specific- 
ally mentioned, abbreviated considerably. 

9. Policy covers loss caused by order of civil authority to check 
conflagration, eliminating need for attaching Civil Authority clause 
as heretofore. 

10. Long list of hazardous conditions or articles, increasing chance 
of loss, and voiding or suspending the insurance unless insurer is notified, 
eliminated and grouped under one “increase of hazard”’ provision. 

11. Chattel mortgage prohibition removed. 

12. Permitted time for undisclosed vacancy or unoccupancy extended. 

13. Prohibition as to other insurance removed in favor of granting 
insurer right to limit insurance by endorsement. 

14. Fall of building clause eliminated. 

15. A new provision added specifically allowing for extension of 
policy to apply to loss from perils other than fire or for policy to apply 
to other than “direct” loss by fire or other peril insured. 

16. Slight changes in appraisal provisions. 

Note: Changes in rules on account of adoption of the 1943 New York 
policy resulted in the elimination of many clauses and alteration of 
others. 
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B. Jurisdictions which have not adopted the 1943 New York 
Standard Fire Insurance policy: 


California, Connecticut (*), Illinois (*), Iowa, Kansas, Maine, 
Massachusetts, Minnesota, New Hampshire, Texas (**), Wisconsin (*). 

(*) In these states, enacting legislation is currently (6/21/45) under 
consideration with likelihood of favorable action. 

(**) Texas adopted a new form of policy as of June 1, 1944, much 
of which is identical with the 1943 New York policy, but differing in 
so many important aspects as to constitute a separate form of policy. 

Note: Georgia, Indiana, Louisiana and Michigan have very minor 
variations and, of course, some statutes modify the policy, for example, 
the time within which suit must be brought. 


C. Changes which have occurred affecting the following forms of 
insurance when written under separate policies — Windstorm, 
Explosion, Riot and Civil Commotion, Vandalism and Malicious 
Mischief, Sprinkler Leakage. 

1. Windstorm insurance. Rates revised April, 1943. Provisions made 
for covering consequential loss to growing crops in greenhouses. Use 
and Occupancy rates on greenhouses revised. These changes apply 
in eastern states only. 

2. Explosion and Riot and Civil Commotion insurance. Use and 
Occupancy rating procedure revised. War Risk Exclusion Clause twice 
revised — the latest revision dovetailing with the War Damage Cor- 
poration policy and conforming with the 1943 New York Standard 
Fire policy. Rates for superior risk Form “A” and Form “B” endorse- 
ments reduced. The so-called Boiler Exclusion Clause was revised to 
exclude only steam boilers, steam pipes, steam turbines, steam engines, 
and fly wheels located in the buildings insured or in the buildings con- 
taining the property insured. Thus loss from explosion occurring in 
such apparatus located outside the insured building is not excluded as 
heretofore. 

3. Vandalism and Malicious Mischief. A single broad form endorse- 
ment replaced the two endorsements — limited and broad form. Rates 
substantially reduced. War Risk Exclusion Clause revised to be con- 
current with Riot and Civil Commotion Clause. Use and Occupancy 
rates produced by application of fire rule doubled even though Priori- 
ties Exclusion Clause is attached to policy. 

4. Sprinkler Leakage. No changes. 
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D. Major modifications in the Extended Coverage Endorsement. 


1. Change in Explosion coverage to conform with specific Explosion 


insurance — see above. 
2. Forms in many jurisdictions altered for brevity and clarity with 


little change in coverage — see local advisory rule book. 


E. General changes in Property Insurance Rates. 

1. A general lowering of property insurance rates has been the recent 
tendency, especially fire rates on dwelling properties. In some cases 
the reduction is effected by a percentage reduction of rates, published 
or class. 


F’. General changes in Forms. 
1. Forms adapted for use with the 1943 New York policy. 
2. Electrical losses to electrical equipment now covered in most 
jurisdictions unless caused by artificial electricity. 
3. Forms covering dwelling buildings and contents broadened to in- 
clude various of the following: 
a. Automatic coverage on outbuildings up to 10% of amount of 
insurance on dwelling building. 
b. Annual rental value insurance up to 10% of the amount of 
insurance on dwelling building. 
c. Full amount of household furniture insurance applies on 
premises, not just in the dwelling. 
d. 10% of household furniture may be applied away from premises 
within the United States, Canada, Alaska, or Newfoundland. 
e. 10% of household furniture, insurance may be applied to 
tenant’s improvements and betterments. 
f. Losses up to small specified amount are automatically rein- 
stated without charge. 
4. Only minor changes in other forms except for Business Inter- 
ruption (Use and Occupancy) and certain other Time Element Forms. 





Business Interruption Insurance 


Summary of important changes in Business Interruption 
Insurance (Use and Occupancy) from January 1, 1941 to 
May 8, 1945. 


194l 


In the Spring of 1941 the effect of priorities began to be felt by in- 
dustry. By midsummer the situation became so serious that something 
had to be done to make Business Interruption insurance more accept- 
able to the insurance companies. 


Forms CHANGED East, Soutn, PAciric. 


Therefore, in the Fall of 1941 the Business Interruption forms in 
the East, and soon thereafter in all of the other major jurisdictions, 
except in Western Underwriters Association territory, were changed 
as follows: 


The period of indemnity was limited to twelve months. By 
means of a standard endorsement this limit can be extended by 
three months or by multiples of three months as required. Ob- 
viously any increase in time calls for a corresponding increase in 
amount of insurance. 

Time to replace raw stock in the Business Interruption forms for 
Manufacturing risks was limited to thirty days. This time limit 
may be extended by use of a standard endorsement for a charge 
of 1/365th of the Business Interruption premium for each day of 
extension. 

The term “Use and Occupancy” was completely eliminated 
from all of the forms and the expression “Business Interruption” 
was substituted. 

The number of forms was reduced to five, consisting of: 


Form “A” — Two-item Contribution Form for manufacturin 
g 
plants. 
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Form “‘B” — A straight Weekly Form for manufacturing plants. 

Form “‘D” —Two-item Contribution Form for mercantile or 
non-manufacturing risks. 

Form “E” — A straight Weekly Form for mercantile or non- 
manufacturing risks. 

Form ‘“‘G” — One-item Gross Earnings Contribution Form for 
mercantile or non-manufacturing risks. 


These changes, particularly the twelve months’ limitation, enabled the 
fire insurance carriers to underwrite Business Interruption insurance 
with greater confidence in all States where the new forms were adopted. 

The arrangement of the rules was changed and greatly simplified. 
They were set up in two sections, the first section comprising general 
provisions and rates needed for handling the usual business, and the 
second section pertaining to provisions and charges applicable or re- 
quired in special cases. 


ORDINARY PAYROLL RATEs. 


There was another change, pertaining to ordinary payroll, which 
should be mentioned at this time. In dealing with ordinary payroll 
when the ninety-day limit of coverage under Item II of the Contribu- 
tion Form is increased, the rate for Item II is determined as follows: 


Coverage % of Item I rate 
90 days 150% 
120 days 125% 
150 days 110% 
180 days or longer 100% 


The increase must be in multiples of thirty days. 


This graduated scale of rates eliminated the inconsistency formerly 
existing whereby approximately the same premium was charged for 
120 days’ coverage as for 181 days’ coverage, and a higher premium 
was charged for 150 days than for 181 days. 

There were no changes made in the sixteen forms used in Western 
Underwriters Association territory. 





BUSINESS INTERRUPTION INSURANCE 


1942 


On April 15, 1942, the Gross Earnings Business Interruption Form 
for mercantile and non-manufacturing risks was promulgated in Min- 
nesota. For several years Minnesota was the only State in which the 
Gross Earnings Form was not available. 


WPB ConsERVATION ORDER L-41. 


As 1942 progressed the effect of Conservation Order L-41, issued by 
WPB April 9, 1942, was being felt to an increasing degree in the ad- 
justment of Business Interruption losses. The general purpose of L-41 
as announced by the War Production Board was expressed in these 
words: 


“Order L-41 is a limitation order which is designed to prevent 
unnecessary construction in order to conserve materials, facilities 
and labor for essential war uses. It acts to shut off the flow of 
materials from normal peacetime construction and route them to 
essential war jobs.” 


L-41 Revisep SEPTEMBER 2, 1942. 


This did not cause any great alarm until it (L-41) was revised 
September 2, 1942. 

Under the “Prohibited Construction” section of the revised Con- 
servation Order L-41 it was stated that reconstruction or restoration 
following damage or destruction by fire, flood, tornado, earthquake, 
acts of God or the public enemy, shall not proceed unless the immediate 
restoration is necessary for the prosecution of the war or the protection 
of public health or safety, without first obtaining permission from the 
War Production Board, and provided that within five days of the 
damage or destruction notice thereof is given by telegram to the War 
Production Board, setting forth the cause of the damage or destruction, 
the function of the building, structure, or project which has been 
damaged or destroyed, the type of construction, why immediate con- 
struction or restoration is necessary, the estimated cost of reconstruc- 


tion, etc. 
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Serious PROBLEM. 


As a result of this revision, property owners were faced with the 
possibility of absolute prohibition of reconstruction or restoration, even 
though materials and labor were available, if the WPB did not consider 
the risk necessary for the prosecution of the war or the protection of 
public health or safety. This introduced a new problem —a very 
serious one. The prohibition would prevent the exercise of any ingenu- 
ity or resourcefulness in using substitute materials, or providing other 
means for the resumption of operations and we were confronted with 
the possibility of many types of risks being shut down for the duration, 
even though the physical damage caused by fire or other insurable 
perils might have been comparatively light. 

Companies did not feel that they could afford to assume the risk of 
total loss, which might result from absolute prohibition of reconstruc- 
tion under Conservation Order L-41, unless a substantial increase in 
rate could be obtained or the effect of the prohibition could be ex- 
cluded. Many companies were shying away from Business Interruption 
insurance. 

It was quite evident that something drastic had to be done if business 
enterprises were to be provided with ample protection against loss of 
earnings. While considering the action to be taken, Conservation Order 
L-41 was again revised December 5, 1942. 


1943 


Another revision of L-41 occurred February 19, 1943, but there was 
no alleviation of our problem. Therefore, in March and April, 1943, 
new rules applicable to all Time Element contracts, such as Business 
Interruption, Rents, Extra Expense, Additional Living Expense, 
Leasehold Interest, and Tuition Fees, were promulgated in all States 
except Indiana, Missouri, Virginia, and Texas. In July and September 
Virginia and Texas, respectively, adopted the new rules, but Indiana 
and Missouri never have promulgated them. 


A War EMERGENCY CLAUSE. 


The new rules required that the clause quoted below be attached 
to all Time Element insurance contracts; otherwise the rate must be 
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doubled. (Note: Between the dates of March 11 and March 23, 1943, 
the Board of Fire Underwriters of the Pacific required only a 50% 
increase, but thereafter 100% increase): 

In consideration of the rate and premium at which this policy 
is written it is a condition of this insurance that this company shall 
not be liable for any loss resulting from additional time required 
to rebuild, replace, or repair any property herein described as a 
consequence of any law, governmental order, provision, or direc- 
tive, regulating, prohibiting or restricting, directly or indirectly, 
construction, the acquisition of machinery, equipment, material, 
labor, or other means required for the replacement or repair of 
any property damaged or destroyed.” 

An exception was made in the case of so-called Superior Form risks, 
to which the double rate rule was not applied. 

The clause quoted above is captioned “Priorities Exclusion Clause — 
Form No. 300” throughout Western Underwriters Association territory, 
and is known as “‘Mandatory Clause” or ““Mandatory Endorsement” 
or “Mandatory (Priorities Clause) Endorsement” or “Special Endorse- 
ment” or “Time Element Exclusion Endorsement” or “Priorities Ex- 
clusion — Special Endorsement” in other territory. We believe it could 
be better described as a ““War Emergency Clause,” and shall use that 
term henceforth. 


EFFECT ON UNDERWRITING. 


With this clause attached to Business Interruption policies companies 
could underwrite such contracts more freely because the effect of 
Governmental action was eliminated and only the increase in the period 
of restoration caused by general scarcity of material and labor had to 
be considered. 

Without this War Emergency Clause it was of course necessary to 
underwrite Business Interruption insurance very conservatively, as 
relatively small physical damage could result in heavy if not total loss. 
However, twice the rate would be received on all new lines, increases, 
rewrites and renewals written without that clause. 


Time ELEMENT ASSUMPTION. 


There was still some doubt on the part of policyholders and agents 
as to the extent of the coverage under Business Interruption policies 
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written without the War Emergency Clause. Therefore, starting in 
June and running through to October, 1943, an endorsement known 
as the “Priorities Assumption Clause” in Western Underwriters Associ- 
ation territory, and as the “Time Element Assumption Endorsement” 
in most of the other jurisdictions, was promulgated clearly setting forth 
the fact that companies would be liable for loss resulting from the ex- 
tension of the period: of restoration caused by Federal law, Govern- 
mental order or directive. It should be noted that inasmuch as Indiana 
and Missouri had not adopted the War Emergency Clause, neither of 
these States took action on the Assumption Clause. 


Tue CLAusE ITSELF. 


This Time Element Assumption Endorsement reads as follows: 


“In consideration of the rate and premium at which this policy 
is written, it is a condition of this insurance that notwithstanding 
any provision of the policy excluding liability for loss caused by 
order of any civil authority or any provision in the policy or form 
attached thereto excluding loss which may be occassioned by any 
ordinance or law regulating construction or repair, this Company 
shall be liable, subject to all other conditions and limitations of 
the policy, for loss resulting from additional time (not exceeding 
the maximum limit of time, if any, specifically stated in this policy) 
required to rebuild, replace, or repair property herein described 
as a consequence of any law, governmental order or directive which 
regulates, prohibits or restricts construction, the acquisition of 
machinery, equipment, or other means required for the replace- 
ment or repair of property damaged or destroyed; but in no event 
shall this Company be liable for any delay which may be caused, 
directly or indirectly, by any local law or ordinance regulating 
construction or repair. 

“This Company shall not be liable for a greater proportion of 
any loss than the amount of insurance under this policy bears to 
the whole amount of insurance, whether valid or not and whether 
collectible or not, applying to any part of the liability assumed 
under this policy whether or not other insurance covers or excludes 
in whole or in part liability assumed. by this endorsement.” 

Permission was given to attach the Time Element Assumption En- 
dorsement without charge to any Business Interruption policy issued 
prior to the effective date of the double rate rule. 





BUSINESS INTERRUPTION INSURANCE 
ConTINGENT RuLeEs EAst. 


Late in 1943 the rules governing the writing of Contingent Business 
Interruption insurance in Eastern Underwriters Association territory 
were changed and two standard recommended forms were provided. 
The method of rating was changed quite radically. 


1944 


Muipwest Ru.es REWRITTEN. 


Starting in March, 1944 and for several months thereafter the rules 
pertaining to Business Interruption insurance (U. and O.) in most of 
the States of the Middle West were completely rewritten for the pur- 
pose of clarification and simplification with very little actual change. 
Rules were set up in five sections, these being: 

Section I. General Rules 

Section II. Forms 

Section III. Rates 

Section IV. Contingent Use and Occupancy 

Section V. Agreed Amount Plan 

The five special forms for mining risks were discontinued, thus leav- 
ing eleven forms available for use in most of the Western Underwriters 
Association States. Eight of the eleven forms consist of the various Per 
Diem and Weekly Forms. 

The forms for manufacturing risks were changed sufficiently to take 
care of mining risks also. 

The rule for determination of the rate for Item II of the Contribu- 
tion Forms when ordinary payroll coverage is written beyond a period 
of ninety days was changed to overcome the inconsistency of the 
previous method. This rule was made to harmonize with the respective 
rule adopted in the other jurisdictions in 1941 as previously described. 

The rule relating to Contingent Liability from Outside Power Plants 
was expanded to include other public utility services and was further 
clarified. 


Mipwest Forms DIFFERENT. 


The outstanding differences between the forms of the Middle West 
and those used in the other States of the U. S. A. are: 
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(1) Absence of twelve months limit in period of indemnity and thirty- 
day limit on raw stock in the forms of the Middle West. 

(2) The retention of the four Per Diem Forms and the two seasonal 
Weekly forms in the Western Underwriters Association States. 

(3) The forms of the Middle West use the term “‘Use and Occu- 
pancy”’ except in the Gross Earnings form. 


STANDARD Fire Poiicy CHANGES. 


As the various States adopted the 1943 New York standard fire in- 
surance policy, Business Interruption forms were quite generally re- 
vised in two particulars, namely, the Electrical Apparatus Clause was 
reworded and the Civil Authority Clause was eliminated, thus making 
the Business Interruption forms harmonize with the changes in the 
standard fire policy to which they are attached. At the same time an 
Automatic Reinstatement Clause, not exceeding $100, was added. 


AGITATION FOR REDUCTION IN CHARGE. 


Around September, 1944, when the war in Europe seemed to be 


approaching the end, there was considerable agitation for reduction 
in the charge for the Time Element Assumption Endorsement. How- 
ever, inasmuch as Conservation Order L-41 with all of its revisions still 
applied and the situation regarding the repair or replacement of 
property remained uncertain, with the possibility that priorities and 
restrictions might be tightened rather than loosened in connection with 
some materials or supplies, no change was made in the charge for the 
Assumption Clause. Obviously, that question will be reconsidered just 
as soon as change in conditions warrant such consideration. (Note: 
The requirement for double rates on Rent insurance and Additional 
Living Expense insurance written without the War Emergency Clause 
was withdrawn on the dwelling risk class during the year 1944, Although 
this does not apply to Business Interruption insurance, it is of interest.) 


1945 


Up to V-E Day, May 8, 1945, there has been no important change 
made in the rules or forms applicable to Business Interruption insur- 
ance. 





Reporting and Floater Forms 
of Fire Insurance 


Summary of important changes 
from January 1, 1941 to May 8, 1945. 


For the sake of convenience the changes are noted under certain headings. 

The first heading “‘Rule Book Changes” mentions those changes which are 
recorded as rule book corrections by the Interstate Underwriters Board up to the 
date of the last correction, namely, February, 1942. 

The second group shows changes that normally would be included in a re- 
printing of rule book. 

The third group is made up of form changes which were made for the sake of 
clarification of intent. 

The fourth group points out changes which were made to bring the forms of 
the Interstate Underwriters Board into conformity with the new 1943 New York 
standard fire policy. 

The fifth and last group relates to changes in other Reporting Forms. 

Where a provision has been changed more than once, only the latest change ts 
shown. 


1. Rute Book CHANGES 


4/17/41 Cotton Gins and Small Isolated Seed Houses unless written 
in connection with Stock of a Vegetable Oil Mill are re- 
moved from the list of Ineligible Classes shown on page 17 
of the Rule Book. 


6/25/41 The rules were extended to permit coverage of stock in any 
manufacturing building. 


11/10/41 Rice Mills were added to the Eligible Classes on page 16. 


11/10/41 On page 18 under the heading “‘No Jurisdiction” in place 
of “Grain in Elevators’? the words “In Elevators’? were 


19 
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dropped using only the word “Grain” and the following 
was added: 


Grain Elevators — All Classes, Flour Mills, Cereal Mills, 
Malting Houses. 


But the prohibition of grain shall not prevent the inclusion 
of grain or its products when on the premises and a part of 
the stock of an account otherwise eligible. 


The Rule Book was amended as shown in corrections of 
February 1942 to show that a Coverage Clause involving 
a manufacturing risk owned by the assured is to cover stock 
only while on the assured’s manufacturing premises. 


Form No. 2 was discontinued because it was believed Form 
No.. 1 would suffice for risks formerly covered by Form 
No. 2. All of the rules with respect to seasonal risks were 
continued except the rule requiring an average of weekly 
values on oil in tanks (other than mineral oil) and stock 
in vegetable oil mills. 

Certain specific rules not affected by this change are the 
Provisional Amount and Limit of Liability rules and the 
Definition of a Seasonal Risk on page 10. 


2. RuLe CHANGES AND SPECIAL Ru.tincs Not Yet INCORPORATED 
IN A RuLE Book REPRINTING 


Special Rulings 

1/28/41 The following ruling was adopted in connection with the 
minimum premium for sideline cover shown on Page 10 
of the Rule Book: 


“When liability is accepted for loss by Tornado, Sprinkler 
Leakage, Riot, Explosion or other Side Lines, in con- 
junction with the Fire hazard, the minimum premium 
of $500. provisional and $300. retained, required, applies 
to the Fire insurance coverage only, to which shall be 
added the actual developed premiums for each Side 
Line cover. If such additional hazards, except Sprinkler 
Leakage, are written in a Company not carrying the Fire 





7/2/43 


12/23/43 


9/15/43 


9/15/43 
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insurance, a $500. minimum provisional premium and 
$300. minimum retained premium applies to the Side 
Line coverage in each instance.” 


Special form was designed to cover Commercial Poultry 
Enterprises which shows special limits of liability not only 
for the contents of buildings, pens and yards, but for each 
bird divided as to age, and whether layer, broiler, breeder 
or other. This removes hatcheries and commercial enter- 
prises from the ineligible list. 


Special Rules and Forms were approved for insuring Army 
Post Exchanges. 


The use of Consequential Damage Assumption Clause was 
approved on I.U.B. policies in such territories where it is. 
permitted under local rules. 


In order to bring about uniformity in premium trans- 
actions it was decided that where there are changes in rates 
endorsed on the policy during the term, values shall be 
averaged by using the reports required (by the Value Re- 


porting Clause) for the period that the rate is in effect and 
the earned premium calculated on such average value for 
the exact time the rate is in effect. 


The Minimum Premium Rule was interpreted as follows: 


“That only pro rata or short rate of the minimum pre- 
mium or the actual earned premium, whichever is higher, 
may be collected when a contract is cancelled prior to 
its expiration.” 


Since it was found impracticable to work out a form com- 
bining the present forms for Additional Perils, it was voted 
that providing proper rate charge was made, Extended 
Cover Endorsement Form No. 25 and Sprinkler Leakage 
Supplemental Contract Form No. 26 may be used to cover 
at locations where the use of Form No. 3 — (Superior Risk 
Form) will be permissible. No specific insurance will be 
allowed at such locations when these forms are used. 
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Clauses 


At the request of the Liquor Industry, reconsideration was 
given to the verbiage of the Market Value Clause applying 
to distilled spirits. All reference to wines was eliminated 
from the new clause applying to distilled spirits and a 
special Market Value Clause was prepared for wines only. 


General Rules 


In order to simplify the handling of Interstate ““A”’ accounts 
where more than one company is involved, some form of 
notification from the broker or agent to the Interstate Un- 
derwriters Board should be made nominating one of the 
companies as the so-called “Filing Company.” 


Ineligible Classes 


The following have been added to the ineligible list: Farm 
products or produce on farms insured in the name of a 
farmer except as otherwise provided. 


3. CHANGES IN VERBIAGE IN PRINTED Forms MADE FOR THE SAKE 
OF CLARITY. 


1/28/42 


1/28/42 


1/29/43 


Extended Coverage Endorsements Nos. 25 and 25-A were 
changed by the substitution of a new War Risk Exclusion 


Clause. 


Vandalism and Malicious Mischief Endorsement Nos. 25 V. 
& M. M.-1 and 25 V. & M. M.-2 withdrawn and single 
Malicious Mischief Endorsement Form No. 25 V. & M. M. 
printed to take the place of the two former clauses. 


A change in the Full Reporting Clause which in no way 
alters the intent or the application of the former clause was 
made for the sake of clarification in dealing with specific 
insurance being reported. 
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The Retained Premium Clause was incorporated as part 
of the Premium Adjustment Clause. 1 


The Sprinkler Leakage Supplemental Contract Form No. 
26 was changed so that the words “‘Less the amount of re- 
ported specific insurance” were inserted between the words 
“interest” and “and/or” in the part which provides the 
percentage of insurance to actual value assumed. 


A new Insuring Clause was recommended and included on 
the printed forms dividing coverage into three items to 
more readily allow for election of type property to be 
insured. 


The following Loss Clause was made a part of Form No. 
5 and the Class Floater Form: 
“It is a condition of this insurance that in the event of 
any loss payment under this policy, not exceeding 
$100.00, the amount of insurance under this policy shall 
not be reduced.” 


With reference to coverage at manufacturing plants, in- 


cluding processing and finishing plants, the word “‘location”’ 
as used in the form was changed to read — “The area with- 
in all structures and premises of any one plant site and out- 
side the plant site if within 100 feet thereof.” 


For the sake of clarity and simplification the Loss Rein- 
statement Clause of Form No. 1 was dropped and wording 
with similar intention was incorporated in a new Premium 


Adjustment Clause. 


The Excess Clause appearing in forms No. 5 Class Floater 
Form and Sprinkler Leakage Supplemental Contract No. 
26-A were changed by the deletion of the phrase “includ- 
ing such excess value.” 


For uniformity, the Specific Insurance Clause of Form No. 
1 was changed to read as follows: 
** A’ When necessary to protect values in excess of the 
limits of liability of this policy, or” 
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The wording of the specific insuring clause for Form 5 was 
changed in the interest of clarity. 


Whenever “Assured,” “‘Contract’”’ and “and/or” appears, 
the printed forms have been changed as follows: “Assured” 
shown as “Insured,” ‘‘Contract”’ to “‘policy” and the words 
“and/or” are eliminated. 


4. Form CHANGES OCCASIONED BY THE ADOPTION OF THE 1943 
New York STANDARD FirE INSURANCE PoLicy 


12/26/44 


2/5/45 


Civil Authority Clause 

Lightning and Electrical Apparatus Clause 

Neither of the above clauses are necessary when the new 
New York Standard Policy is used. The following Electrical 
Exemption Clause will be required: 


“If electrical appliances or devices of any kind, including 
wiring, are covered under this policy, this Company shall 
not be liable for any electrical injury or disturbance to 
the said electrical appliances, devices or wiring from 
artificial causes.” 


If an issuing company on interstate business uses the new 
New York Standard Policy for its master volicy, no provi- 
sion for waiver of the Fall of Building Clause is necessary. 
It will henceforth be the custom of the Interstate Under- 
writers Board to not require a fall of building clause on 
policies which do not contain one. Appropriate rate charges 
will be made on values in California, Oklahoma and Ore- 
gon, unless specifically requested by the filing company not 
to do so. The Interstate Underwriters Board must be notified 
which state policy is to be used as a master policy. 

In the case of companies using a policy containing a Fall 
of Building Clause as their master policy, the following word- 
ing will be permitted: 


“The provision in this policy that if the building or any 
material part thereof fall, except as a result of fire, all 
insurance by this policy shall immediately cease, is hereby 
waived: provided, however, that this Company shall not 
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be liable for loss caused by the fall of any portion of said 
building from a cause other than fire, unless fire ensues, 
and then for the loss by fire only. In no event shall this 
Company be liable, however, for an amount exceeding 
that proportion of loss for which it would have been liable 
under all the terms and conditions of this policy had the 
fall not occurred.” 


5. CHANGES IN OTHER REPORTING Forms 


Single State 


A number of the rule changes described as applying to Form No. 1 
have been sent as recommendations for adoption locally for Form “‘A”’, 
including the dropping of Form “B” for the reason Form No. 2 was 
dropped. Some jurisdictions have approved the use of Form “A” at 
one location (in certain instances with special amount requirements) 
and have tried to bring about uniformity of the application of Form 
“A” rules by clarifying the method that should be used in matters like 
computing deposit premium and naming of provisional amount. In 
addition, changes peculiar to Form “‘A” have been suggested and are 
in process of adoption. 

Changes in rulings pertaining to Single State “A” are, upon adop- 
tion, applicable to Interstate “A”? accounts, only when the locations 
covered by the Interstate “‘A”’ policy are affected by the Single State 
rule change. 

In certain Middle Western States the “‘Merchandise and Fixture” 
form has been dropped with the suggestion that Form “A” be used in 
lieu thereof. 

You should consult the local rule book before assuming that any change has or 
has not been made for Form “A” in the territory where the risk in question is 


located. 


Grain and Oil 


Grain Risks — Reporting Form with Premium Adjustment. 

A change providing for an optional method of reporting values. 

Oil Risks — Reporting Form with Premium Adjustment. 

A revision in rule, reducing the provisional premium requirement of 
not less than $500. and final adjusted premium of not less than $300., 


to $100. each. 





Inland Marine Insurance 


Changes adopted by Inland Marine Underwriters Associ- 
ation in classes subject to its jurisdiction from January 1, 
1941 to May 31, 1945. 


1. Barmees Customers, Barees Liapiitres, DEFERRED PAYMENT 
MERCHANDISE, Motor Truck Carco, Processinc Risks, Raprum, 
Stamp Co.iections, Tourist BAGGAGE, TRANSPORTATION POLICIES 
AND WEDDING PRESENTS. No changes. 


2. BripcEs, VEHICULAR & Ratt TUNNELS. 


a. Anew rule was adopted stating in effect that all rates remain valid 
for a period of only 90 days from the date of publication unless the 
policy attaches during that period, in which event the rate remains 
valid for the term of the policy. 


b. New Property Damage and Use & Occupancy forms were adopted. 
These forms change the coverage from the old specified peril basis to 
All Risks with certain exceptions. Among the exceptions are Strikes, 
Riots, Malicious Mischief, Sabotage, etc. These perils may be included 
by use of either one of two endorsements, one covering only the usual 
limited Strikes, Riots, perils and the other including Vandalism, Mali- 
cious Mischief and Sabotage, which is defined in the endorsement. 
Both Strikes, Riots clauses contain a five day cancellation clause. 


c. A new Builders Risk form was adopted. The principal change in 
this form is the exclusion of Strikes, Riots, etc. with provision for in- 
clusion of these perils at additional rate in the same manner as the 
Property Damage and Use & Occupancy forms. The Builders Risk 
form remains a specified peril coverage. 


d. A new Use & Occupancy endorsement, known as the “Time 

Element Assumption Endorsement”? was adopted. In this clause the 

Underwriter agrees that any additional loss of revenue arising from 

additional time required to rebuild, replace or repair the bridge as a 
26 
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consequence of any law, Government order or directive which regu- 
lates, prohibits or restricts construction, the acquisition of machinery 
equipment, or other means required for the replacement or repair of 
the bridge shall not be excluded from the policy. Additional premiums 
are, of course, charged for this extension. 


3. CAMERAS. 


a. A new rule was adopted, specifically exempting from the rules 
coin or token operated photographic or projection devices. 


4. Fine Arms. 


a. The rules were clarified by listing the following classes as risks 

exempted from the rules: 
Dealers, Commercial Risks, Museums, Art Galleries or Art Institu- 
tions ordinarily open to the public, and property owned by and 
insured for account of federal, state, county or municipal authorities. 
Also temporary exhibits of property not owned by the assured, 
where the period of the exhibition is not over 90 days, unless an ex- 
tension of the period is specifically authorized. The rule further states 
that university, college and school risks are not exempted even though 
they might otherwise fall within the exemption of state, county, etc. 
owned property. 

b. A rule was adopted stating that on private risks of $100,000. or 

more and non-private risks of $50,000. specific approval might be 

given for collection of premium on term policies on the basis of in- 

stallments. 

c. A rule was adopted stating that policies covering on a state-wide 

basis in either Virginia or Maryland could also include coverage in the 

District of Columbia at the State Floater rate. 


5. Furriers CusTomers. 


a. A rule was adopted stating in effect that for the purpose of figuring 
premiums under the excess legal liability endorsement, the total values 
declared under receipts on all garments as of the last day of the month 
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should be used, without reduction by the amount of insurance given 
under Personal Fur Policies or Certificates, or by the declared value 
of garments insured under such Personal Fur Policies. 


b. A rule was adopted stating that it is not permissible to amend the 
loss payable provisions of the form, unless the change is specifically 
approved. 

c. An optional limit of liability clause was adopted. This clause 
separates the stated policy limits into those used for storage and those 
not used for storage. 


d. An optional excess amounts clause was adopted. This clause states 
in effect that if the reported amounts exceed the limit of liability stated 
in the policy the assured agrees to report full values and to pay premium 
on such full values, regardless of the fact that the company’s limit of 
liability remains unchanged. 


e. The so-called “Illinois” Form of endorsement and Personal Fur 
Policy has been approved by some additional states. 


6. GARMENT CONTRACTORS. 


a. The description of “other Wearing Apparel’ was amended so as 
to exempt from jurisdiction hosiery, handbags, purses, umbrellas, 
walking sticks, and jewelry including costume jewelry. 


7. Horse & WaGon. 


a. A rule was adopted stating in effect that in applying fire rates, 
where there are different rates published for high and low valued 
animals, the rate applicable to the lowest valued animal should be 
applied over the entire amount. Further, where a published “in and 
out” or floater rate is higher than the applicable contents rate, the 
contents rate, less the usual credits, should be used. 


8. JEWELERS BLock. 


a. A new War Risk Exclusion was adopted for use in the standard 
form. 
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b. A new clause applicable to property in the custody of employees, 
was adopted. 
c. A new optional exclusion E (shipments) was adopted. 


d. A new clause dealing with breach of warranties was adopted for 
use in the State of Nebraska. 


9. MusicaAL INSTRUMENTS. 


a. A new rule providing for deletion of the infidelity clause at a rate 
of 40¢ for Professional Risks and 20¢ for Non-Professional Risks was 
adopted. 


10. PaArce. Post. 


a. A new rule was adopted, permitting policies to be amended to 
provide for quarterly, rather than monthly, reports. 


b. A new Descriptive Labels clause was adopted, stating that the 
exclusion would not apply to property permitted under the Postal 
Laws to be shipped at a reduced rate when marked as “book’’ or 
“books,” or to other property which may be admitted to the mails 
only when a description thereof appears on the outside of the package. 


11. PreRsoNAL EFFEcTs. 


a. Golfers’ Equipment Policies, Sportsmen’s Equipment Policies, and 
Government Service Policies were added to the list of classes exempted 
from the Personal Effects Rules. 


b. A rule was adopted providing for a 50% credit in premium for 
use of a standard endorsement excluding the perils of theft or attempt 
thereat, larceny, burglary, robbery, mysterious disappearance, van- 
dalism or malicious mischief. 


12. PERSONAL Furs. 


a. The rate was reduced to 85¢. 
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b. A rule was adopted permitting the issuance of 3 year policies at 
2\% times the annual rate and minimum premium. 


c. A rule was adopted permitting the collection of premium on three 
year policies on a 50-30-20 basis provided an additional charge of 
214% of the total premium otherwise chargeable is made. 


d. An optional “Wear & Tear’ exclusion was adopted for the policy 
form in which the phrase “or damage sustained due to any process or 
while actually being worked upon and resulting therefrom” is elimi- 
nated. 


13. PERSONAL JEWELRY — Furs. 


a. New reduced rates were adopted. 


b. A rule was adopted permitting issuance of policies for a term of 
three years at 214 times the annual rates and minimum premiums. 


c. A rule was adopted permitting the collection of premiums on three 
year policies on a 50-30-20 basis, provided an additional charge of 
244% of the total premium otherwise chargeable is made. 


d. The rules were amended to permit coverage of furs under the 
Jewelry-Fur policy at the rate applicable to a Fur Policy. 


14. PrERSONAL PROPERTY FLOATER. 


The changes in this form have been so numerous and widespread that its 
study should be undertaken as a special item. The form is now (5/31/45) 
permitted to be written in all but three states: Maine, Massachusetts 
and Pennsylvania. Since 1941 an entirely new form has been adopted, 
some of the most important features of which are: a. The policy is 
now divided into three items— A. Blanket Portion; B. Scheduled 
Portion; C. Blanket Coverage on Jewelry, Watches & Furs against 
the perils of fire and lightning. (This item may be extended by endorse- 
ment to include “Extended Coverage” perils, Burglary & Hold-Up 
and in certain states Earthquake.) 


b. Vandalism and Malicious Mischief damage to the interior of the 
dwelling is included. 


c. All risks coverage on unscheduled Jewelry, Watches & Furs is 
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included up to $250. (The specified peril coverage in paragraph C 
described above is in addition to this amount.) 


d. All Risk coverage on Money, including Numismatic property is 
provided up to $100. (This may be increased by endorsement to not 
exceeding $500.) 


e. All Risk coverage on securities, stamps (including philatelic prop- 
erty), notes, deeds, etc. is provided up to $500. (This amount may be 
increased by endorsement to not exceeding $1,000.) 


f. The policy may be extended to cover on certain smaller types of 
boats, to an amount not exceeding $500. 


g. All losses covered by the policy, up to $250., are automatically 
reinstated without additional premiums. 


h. By endorsement, all losses of unscheduled property covered by the 
policy, in excess of $250., are reinstated automatically, subject to pro 
rata additional premiums. 


As to General Rules — 


i. Three year policies may be issued at special three year rates which 
are set forth in the rate schedule, and at twice the annual minimum 
premium. 

j. Premium for a three year policy may be collected on a 50-30-20 
basis provided an additional charge of 244% of the premium otherwise 
chargeable is made. 


k. The premiums for additional coverage of secondary locations (over 
the automatic 10% provided in the policy) is calculated by applying 
the difference in the fire contents rate (and in certain areas the winds 
storm_rate) to the additional amount desired. 


l. By endorsement, coverage on property owned by any named per- 
son other than the assured may be excluded. 

It should be noted that certain states have adopted variations of 
the “‘standard” forms and rates, and special study should be given these. 


15. THEATRICAL FLOATERS. 


a. A new rule was adopted exempting from the rules: Carnivals, 
Circuses, Costume Rental or Theatrical Supply Houses. 
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16. Woot Growers FLOATERS. 


A new and clarified coinsurance clause was adopted. 


RAILROAD ROLLING STOCK. 


a. Certain types of Rolling Stock were taken under jurisdiction. In 
general, the property consists of Streamliners, Diesel or Gas Electric 
Locomotives and similar special equipment operating under its own 
power. Exhibition risks. Switching Locomotives (except electric). The 
foregoing types are the principal railroad owned property subject to 
jurisdiction. All rolling stock owned by other than a railroad or the 
Pullman Company which is operated principally over rails under 
I.C.C., jurisdiction are subject to the rules. 


b. No standard forms or rates have been adopted, each risk being 
treated individually. However, it has been the practice, in so far as 
perils insured are concerned, to write either a broad All Risks coverage 
or a limited form covering only fire, lightning, collision, derailment or 
overturn. Broad or limited strikes, riots coverage is added by endorse- 
ment. Some types of property are written without deductible and 
others with deductibles as high as 5% on each unit. 


c. This being a highly specialized and technical class of insurance, 
it would require special study. 





‘Automobile Physical Damage 
Insurance 


Summary of important changes 
from January 1, 1941 to May 8, 1945. 


The first part deals with the principal changes in the basic or standard 
Automobile Physical Damage Policy, and the second part relates to 
coverages and forms. It should be borne in mind that the Automobile 
Physical Damage Manual does not apply uniformly in the several 
jurisdictions throughout the country. Therefore, it is important that the 
Manual in effect in any given jurisdiction be reviewed carefully for 
specific information regarding that particular state or locality. 


For ready reference, the following are the more important changes in the new 
1941 Automobile Physical Damage Policy, mandatory in practically all of the 
United States January 1, 1942: 


GARAGE LOCATION. 


The 1941 policy requires information as to where the car is principally 
garaged. Formerly, this requirement was worded to ask where the car 
would be garaged for the greater part of the policy period. 


Loss PAYEE CLAUSE. 


\ 
New policy now requires name and address of the loss payee. 


CONSIDERATION CLAUSE. 


Company agrees to pay for direct and accidental loss of or damage to 
the automobile, etc. 


33 
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Unpaiw BALANCE. 


Encumbrance on automobile must be stated, advising number and 
amount of each installment together with the due date and amount 
of final installment. 


INSURANCE COVERAGES DEFINED. 


New policy now contains the following comprehensive statement: 


‘*Comprehensive — Loss of or Damage to the Automobile, Except by 
Collision — Any loss of or damage to the automobile except loss caused 
by collision of the automobile with another object or by upset of the 
automobile or by collision of the automobile with a vehicle to which 
it is attached. Breakage of glass and loss caused by missiles, falling objects, 
fire, theft, explosion, earthquake, windstorm, hail, water, flood, vandalism, riot 
or civil commotion shall not be deemed loss caused by collision or upset.” 


Tuert (BRoap Form). 


Contains the word “theft” in addition to larceny, robbery or pilferage. 
The “‘age limit of driver” exclusion is eliminated in its entirety. 


INsuRED’s Duties WHEN Loss Occurs. 


Insured is required to protect the automobile whether or not the loss is 
covered by this policy. Such failure to protect shall not be recoverable. 
The insured shall not, except at his own cost, offer or pay any reward 
for the recovery of the automobile. 


APPRAISAL CLAUSE. 


If the insured and the company fail to agree as to amount of loss, each 
shall, on the written demand of either, made within sixty days after 
receipt of proof of loss by the company, select a competent and dis- 
interested appraiser. (State of Kansas requires thirty days.) 





AUTOMOBILE PHYSICAL DAMAGE INSURANCE 
Limit oF Liapitiry CLAUSE. 


This clause sets forth the company’s liability not exceeding the actual 
cash value of the automobile or if the loss is of a part thereof the actual 
cash value of such part at time of loss, etc. 


AUTOMOBILE DEFINED. 


Except where specifically stated to the contrary, the word “automobile” 
wherever used in this policy shall mean the motor vehicle, trailer or semi- 
trailer described in this policy. The word “automobile” shall also include 
its equipment and other equipment permanently attached thereto. 
The word “‘trailer” shall include semitrailer. 


When two or more automobiles are insured hereunder, the terms of 
this policy shall apply separately to each and a motor vehicle and a 
trailer or trailers attached thereto shall be held to be separate automobiles as 
respects limits of liability, including any deductible provisions. 


CANCELLATION CLAUSE. 


Now requires effective date and hour of cancellation to be stated in 
the notice. 


Some of the more important changes on coverages and endorsements during the 
period Fanuary 1, 1941 to May 8, 1945 are as follows: 


PrIvATE PAssENGER COLLISION PREMIUMS — RATIONING PROGRAM. 


Collision hazards on private passenger automobiles as a result of gaso- 
line and tire rationing have made available the following rules: 


1. That for all assureds other than those holding “A,” “B,” or “A” 
and “B” rationing cards (or “D” basic or supplemental for 
motorcycles), existing collision premiums as shown in your 
manual be maintained. 

. That for those assureds holding only “A” rationing cards (or ““D” 
basic cards for motorcycles), such premiums be subject to a 20% 


credit from manual. 
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3. That for those assureds holding “B” rationing cards as a supple- 
ment to “A” cards, or “B” cards only (or “D” supplemental! in 
addition to ““D” basic cards for motorcycles), such premiums be 
subject to a credit of 10% from manual. 


LimITATION OF UsE ENDORSEMENT — COMMERCIAL AUTOMOBILES EAstT- 
ERN, WESTERN AND SOUTHERN TERRITORIES; 

LimITATION OF UsE ENDORSEMENT — ALL TERRITORIES; 

DEscRIPTION OF Use ENDORSEMENT — COMMERCIAL AUTOMOBILES 
Paciric Coast TERRITORY ONLY. 


Change in the phraseology of this coverage provides that the phrase 
“regular and frequent” be revised to read “regular or frequent.” 


SUSPENSION OF COLLISION OR UpseET COVERAGE. 


The minimum period of suspension has been reduced from 60 to 30 
days. The minimum premium retention requirement remains un- 
changed. (At this writing, not approved in Virginia or Texas.) 


SUSPENSION OF COLLISION OR UpseT COVERAGE — FLEETs. 

It is now permissible for risks which are collision fleet rated to allow a 
return premium for the lay-up period subject to the provisions of the 
regular Suspension of Collision Endorsement for this type of risk. (At 
this writing, not approved in the State of Virginia.) 

COMPREHENSIVE AND MISCELLANEOUS COVERAGES — FLEETS. 
Comprehensive coverage and miscellaneous coverages on fleet rate 
risks may be written at a reduction from the regular rates when the 
requirements, as outlined in the fire and theft manual, are observed. 


BLANKET FoRM — FLEETS OF AUTOMOBILES. 


This form is available on fleets consisting of at least 50 insured self- 
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propelled vehicles or a less number provided at least 25 of them are 
buses and eliminates the necessity for listing each separate vehicle. 
This form shall not be applicable to collision coverages. (Not approved 
in New York, Louisiana, Texas.) 


AUTOMATIC COVERAGE — FLEETs. 


Revised Automatic Coverage Endorsement contemplates full auto- 
matic coverage with reports of equipment changes and adjustment of 
premium on monthly, quarterly, semi-annual or annual basis as the 
insured and the company may agree. (Not approved in Louisiana.) 


DrivE OTHER AUTOMOBILE COVERAGE (PRIVATE PASSENGER CARS 


ONLY). 


This coverage is available for any of the deductible forms of collision 
coverage and for the comprehensive coverage excluding collision. The 
endorsement provides coverage for the named insured or the spouse of 
the named insured if a resident of the same household. If the named 
insured is a firm or corporation, this coverage is available only to a 
named employee or a named executive officer of such firm or corpora- 
tion or to the spouse of such named employee or executive officer if a 
resident of the same household. This coverage may be written for in- 
sureds (1) who own and insure their own automobiles and (2) who do 
not own automobiles or do not insure the automobiles they own. In 
the case of (1) above, the endorsement form may be attached to the 
policy covering the insured’s own automobile. 


EXCLUSIONS. 


This insurance does not apply: 


(a) to any automobile owned in full or in part by, registered in the name 
of the named insured or a member of his household other than a 
private chauffeur or domestic servant; 

(b) to any automobile while the owner thereof is riding therein when 
loss or damage occurs; 


(c) to any loss of or damage to any automobile arising out of the opera- 
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tion of an automobile repair shop, public garage, sales agency, service 
station or public parking place. 


oe) 
; 


The annual premium for each named insured shall be the symbol “‘B 
age group 3 premium displayed in the manual for the coverage desired 
and the territory in which the named insured resides. Provisions in the 
endorsement require minimum and retained premiums for each named 
insured as follows: comprehensive coverage $3.00, collision coverage 
$5.00. (Not approved in Louisiana.) 


80% CoL.ision COVERAGE. 


Provides coverage for loss of or damage to the automobile caused by 
collision of the automobile with another object or by upset of the auto- 
mobile but not exceeding 80% of the first $250. and 100% of the 
amount in excess of $250. of each such loss or damage. See fire and theft 
manual for premium charges. 
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Automobile Casualty Insurance 


Summary of changes in the Automobile Casualty 
Manual from January 1, 1941 to May 8, 1945. 


For ready reference, the Rule numbers and dates of changes are 
shown in the left hand margin with the titles of the Rules shown 
immediately above the explanations. 


Ruxes 2 Bopiry Inyury Liasitiry INSURANCE AND Property DAmM- 
AND 3 AGE LiaBILiTy INSURANCE. 


10/20/41 Rules clarified to indicate that Deductible Bodily Injury 
and Property Damage Liability is available to risks of five 
or more owned automobiles and to both hired automo- 
biles and non-ownership risks. 


Rute 3A Bait Bonp EXPENSE COVERAGE. 


7/17/44 Rule inserted in the Manual for the first time to make 
available bail bond expense coverage without additional 
premium for every classification of risk for which automo- 
bile bodily injury liability insurance is afforded by the 
policy. This coverage is available in connection with acci- 
dents and traffic law violations. The company does not 
obligate itself to obtain the bail bond but merely to pay 
the established premium for such bonds up toa charge of 
$100.00 for any one bond. 


RULE 6 DECLARATIONS OF LOCATION, OWNERSHIP AND USE. 


10/20/41 Rule revised to reflect the policy changes applicable to the 
declarations as to place of principal garaging and owner- 


4! 





RuLeE 8 


10/20/41 


RULE 9 


10/20/41 


Rute 10 


4/28/41 


Rute 11 


10/20/41 
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ship of the automobile; place of principal use being elimi- 
nated from the declarations and the rule. 


EXCLUSIONS. 


Rule revised to recognize the broadening of coverage estab- 
lished by the policy changes affecting the exclusions rela- 
tive to carrying persons for a charge, trailers and the 
elimination of the age exclusion. 


The words “or for carrying persons for a charge” were 
eliminated from exclusion (A). Exclusion (C) —old ex- 
clusion (B) — was amended so that the insurance applies 
unless the trailer is owned or hired by the named insured. 
In this manner the insurance with respect to the named 
insured is not voided by the use of the automobile for tow- 
ing a trailer in connection with which he would not think 
to buy coverage. Old exclusion (B) — the age exclusion 
was eliminated. Exclusion (G) —in this new exclusion 
applicable to medical payments, exclusion of injury to or 
death of any person being carried for a charge is eliminated. 


DETERMINATION OF RATING TERRITORY. 

The reference to the place where the automobile is prin- 
cipally used eliminated. 

Po.ticy Periop — ANNUAL AND SHORT TERM. 

New short rate Premium table was incorporated in the 
Manual, 

CANCELLATION, CHANGES, AUTOMATIC COVERAGE AND 
MINIMUM PREMIUMS. 


Rule broadened by making provision for notice by the in- 
sured within 30 days instead of 10 days of the date of deliv- 
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ery of a newly acquired automobile. The requirement that 
the newly acquired automobile be classified for Purposes of 
Use statement in the policy if it replaces an automobile 
described in the policy, and the requirement that if it is 
an additional automobile it must be used for pleasure 
purposes or in the business of the named insured have been 
eliminated. 


Provision newly made for automatic coverage without 
premium charge with respect to an automobile temporarily 
substituted for an automobile withdrawn from use because 
of breakdown, overhauling or repairs. 


Exception to B(1), B(2) and B(3) of this rule amended to 
be in agreement with the change made in the Suspension 
Rule reducing the minimum period of suspension from 60 
to 30 days. 


Minimum premium paragraph of this rule was clarified 
to indicate that the policyholder has the benefit of the 
application of rate modifications to minimum premiums. 


SUSPENSION. 


A note has been inserted at the beginning of this rule to 
indicate clearly that it does not apply to policies written to 
cover risks for which certificates have been filed under 
financial responsibility laws or under the requirements of 
public authorities regulating motor carriers of passengers 
or property. 


Minimum period of suspension has been reduced from 60 
days to 30 days with no change in the minimum premium 
retention for the policy. 


INTERESTS COVERED (PRIVATE PASSENGER AUTOMOBILES). 


Rule revised to reflect policy changes and provisions appli- 
cable to insured other than the named insured. Broadening 
of coverage is accomplished. The Definition of “Insured” 
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provision of the policy was rearranged to make clear the 
qualifications thereof do not apply to the named insured. 


Division (A) was rearranged to make certain of its applica- 
tion to consequential damages sustained by the named in- 
sured. The words “the declared and actual use of the 
automobile is ‘pleasure and business’ or ‘commercial,’ each 
as defined herein and provided further’? were eliminated 
because for the most part endorsements for other automo- 
biles are necessary anyway to define “‘insured” or such other 
automobiles. In division (B) the old trailer exclusion is still 
applicable although its application to the named insured is 
modified by amendment of old exclusion (B), which is the 
current exclusion (C). 


RATE DETERMINATION (PRIVATE PASSENGER AUTOMOBILES). 
Reference to the place where private passenger automo- 
biles are principally used eliminated to recognize the 
applicable policy change. 

Rule now contains the procedure for determining rates for 
private passenger Classes A, B and C according to the type 
of gasoline ration book held by the insured. 


PRIVATE PASSENGER AUTOMOBILE CLASSIFICATIONS. 


Rule withdrawn, 


SarE Driver REWARD. 


Rule withdrawn. 


MEDICAL PAYMENTS. 
Provision made for coverage including the named insured. 


Exclusion in the rule relative to any person being carried 
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for a charge eliminated and the balance of the exclusions 
clarified. It was newly provided that medical payments 
coverage may be afforded under a policy written to cover 
private passenger automobiles on the Named Operator 
Basis. 


Provision in this rule relative to writing medical payments 
coverage on the basis of a covenant not to sue eliminated. 


Medical Payments excluding the named insured made 
available under policies written to cover school buses. Can 
only be written with limit of liability per person of $250.00 
and limit of liability per accident of $2,500.00. 


Broadening of the medical payments coverage so that, 
where this coverage is afforded with respect to an automo- 
bile specifically described in the policy, it also applies with 
respect to any non-owned private passenger automobile for 
which insurance is afforded under the drive other cars 
coverage of the policy. 


The additional medical payments coverage applies as 
follows: 


(1) To injuries sustained by an occupant of the other 
private passenger automobile, resulting from the 
operation of such automobile by the named insured 
or spouse or by a private chauffeur or domestic 
servant of either. 


(2) To injuries sustained by 

(A) The named insured and spouse while an oc- 
cupant of the other private passenger automo- 
bile, 

(B) Any other occupant of the other private 
passenger automobile if such injuries result 
from action or direction by the named in- 
sured or spouse while an occupant of such 
automobile. 


The named insured is included under (1) and (2) above only 
if the medical payments coverage on the private passenger 
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automobile specifically described in the policy includes 
coverage for the named insured. 


The additional medical payments coverage afforded by this 
broadening of the medical payments coverage is excess in- 
surance over any other valid and collectible medical pay- 
ments insurance applicable to the automobile in which the 
injury is sustained. 


Use or AUTOMOBILE AS PuBLic oR LIVERY CONVEYANCE. 


Title of this rule changed from “‘Occasional Livery Use” and 
the rule completely revised to reflect the elimination of the 
charge of 10% previously applicable to private passenger 
automobiles used to carry persons for a charge. These 
changes also place the rule in complete harmony with the 
policy change eliminating the exclusion of carrying persons 
for a charge. 


INTERESTS COVERED (COMMERCIAL AUTOMOBILES). 


See Explanation under Rule 14. 


RATE DETERMINATION (COMMERCIAL AUTOMOBILES). 


Place where commercial automobiles are principally used 
eliminated to recognize the applicable policy change. 


COMMERCIAL AUTOMOBILE CLASSIFICATION TABLE. 


New classification known as “Fuel Dealers” replaces the 
Classification “Fuel Oil Dealers” and “Coal Dealers.”” The 
new classification is clearer and contains specific reference 
to the various types of fuel which may be handled by various 
dealers. 


Classification “‘Fruit, Vegetable or Poultry Dealers’ clari- 
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fied to indicate that a truck used exclusively within a 50 
mile radius by a retail fruit, vegetable or poultry store is 
subject to Class 5 rates. 


Classification ‘Moving Vans or Trucks” amended to pro- 
vide that a policy written at Class 5 rates must contain 
specific provision that the vans or trucks insured will be 
used exclusively within a radius of 50 miles of the limits of 
the city or town where such vans or trucks are principally 
garaged. 


The combined unit rate basis which has been in use on the 
Pacific Coast for several years made available for risks en- 
gaged in the operation of logging trucks, trailers, tractors 
and semitrailers. 


Classification ‘Moving Vans or Trucks” revised and broad- 
ened to reflect more adequately the normal operations 
within the moving industry. This change is the result of 
negotiations with representatives of this industry. 


MISCELLANEOUS CLASSIFICATIONS. 


Subdivision (D) “Farm Tractors and Lawn Mowers” 
amended to require only “‘use principally” on or about the 
premises. It is newly provided that without additional 
premium charge coverage for the attachment of agricul- 
tural or other farm implements shall be included. 


The phrase “‘Provided coverage is restricted to such opera- 
tions” at the end of the first paragraph of subdivision (C) 
“Farmers’, Private Estate and Cemetery Trucks” elimi- 
nated. Exception (2) of this subdivision added. 


Roap ConsTRUCTION, MAINTENANCE AND SPECIAL Egurp- 
MENT. 


Rule amended to include additional types of special equip- 
ment and it is newly provided that equipment similar to the 
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listed special equipment may be rated in accordance with 
this rule. 2 


Initial paragraph of this rule clarified in order to indicate 
clearly that the rule is applicable to special equipment used 
for road construction or maintenance or for other opera- 
tions normal to contractors, municipalities, etc. 


TRUCKMEN — LocAL AND Lonc HAUwLt. 


Trailer table applicable to long haul trucking risks simpli- 
fied, eliminating the need for establishing measurements of 
trailers or semitrailers. The present percentage rates are 
continued and apply as follows: 


Trailers — 50% of the rates for commercial automobile 
or power unit. 

Semitrailer — 10% of rates for commercial automobile 
or power unit. 


These rates apply regardless of length or size of the trailer 
or semitrailer. 


That portion of this rule which applied to a local truckman 
hauling exclusively for one concern amended by the elimi- 
nation of the phrase “during the entire policy period” in 
order to clarify the underwriting intent that the rate 
applicable to the one concern for which the insured is haul- 
ing applies even though the insured’s contract is changed 
from one concern to another during the policy period. 


INTERESTS COVERED (PuBLIC AUTOMOBILES). 


Rule broadened, as announced September 16, 1940, to pro- 
vide complete omnibus coverage provided the actual use of 
the automobile is pleasure and not commercial or business. 


Rate DETERMINATION (PUBLIC AUTOMOBILES). 


Reference to the place of use of the automobile eliminated 
to recognize the applicable policy change. 
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ScHoo. Bus. 


Newly provided that coverage is granted without additional 
charge for any automobile substituted for the automobile 
described in the policy while the described automobile is 
withdrawn from use and the substituted automobile is used 
in lieu thereof, provided the named insured notifies the 
company within 30 days following the date of substitution. 


Reduced rates, namely 110% of the “‘C” private passenger 
bodily injury rate and the “C” property damage rate, in- 
corporated in the rule together with a specific reference to 
automobile medical payments coverage as being available 
for a school bus risk. 


Reference to “school officials’ revised to read “School 
officials and employees” in order to clarify the complete 
protection available to the insured. 


APARTMENT House Bus. 


Rule revised to indicate the rate applicable to a private 
passenger automobile used as an apartment house bus. 


Star Mai. Route. 


Private passenger automobile not used to carry passengers 
and operated over a star mail route is subject to the private 
passenger “‘C”’ rate. 


U-Drive, Drive-YoursELF, DRIVERLEsS CARs. 


Rule clarified in several respects including the provision 
that private passenger automobiles rented to others under 
long term contract without drivers shall be subject to the 
private passenger “C”’ rate. 
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PayROLL Po.ticy — DESCRIPTION OF COVERAGE. 


Revisions in this rule recognize the broadening of coverage 
established by the changes in the Standard Provisions for 
Automobile Liability Policies affecting the exclusions rela- 
tive to carrying persons for a charge and the age of the 
operator. 


PAyROLL Po.icy — INTERESTS COVERED — NAMED IN- 
SURED, PROPRIETORS AND EXECUTIVE OFFICERS. 


A garage payroll policy written to insure an automobile 
service station may now cover the interest of the owner of 
the property at an additional premium charge of 25% of the 
premium for such policy. 


This rule, as it relates to protection for municipalities, is 
newly revised to indicate the elements of hazard as expressed 
in the Owners’, Landlords’ and Tenants’ Liability Manual. 


PAYROLL Poticy — PREMIUM DETERMINATION. 


Subdivision (D) ““Minimum Premium” has been amended 
to specify that the minimum premiums are subject to the 
charges for additional interests coverage. 


Minimum premiums for dealers and repair shops reduced 
40%. 


PAYROLL Po.iicy — RATING PLANS. 


Subdivision (B) Schedule Rating amended to incorporate 
the change in schedule rating procedure established in 
order to bring a measure of relief to garage risks which due 
to war conditions are operating under payrolls sufficiently 
reduced to disqualify the risk for the normal schedule 
rating procedure. 
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GARAGE EMPLOYEE’S CARs. 


Recognizing the elimination of the demonstrating and test- 
ing exclusion from the standard policy provisions, this rule 
broadened so as to be in accord with the present under- 
writing intent. A garage employee may now insure his own 
car at the regular private passenger car rates without the 
requirement that the company issue a garage payroll policy 
to the employer including the payroll of such employee. If 
the employee cannot specify the automobile to be driven 
by him, the rates are higher whether or not a concurrent 
garage payroll policy is in effect. 


DAMAGE TO PROPERTY IN CHARGE OF THE INSURED. 


Now provided that this coverage may be granted on a 
$50.00 deductible basis in addition to the $100.00 deduct- 
ible basis. 


NAMED OPERATOR. POLicy. 


Rule broadened by the elimination of the requirement that 
the named insured must obtain the permission of a person 
having the right to grant such permission for the driving or 
operation of any automobile. 


Rule also changed to give recognition to the elimination 
of the policy exclusion relative to carrying persons for a 
charge. 


Subdivision (B) “Limited Form — Governmental Employ- 
ees — Private Passenger and Commercial Automobiles” 
has been eliminated and the rule amended to incorporate 
a special rate for an insured whose duties do not require the 
regular use of other than private passenger automobiles. 


Drive OTHER Cars. 


(A) Limited Form: Rule revised by the elimination of the 
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requirement of permission by the person having the right 
to grant permission for the use of the other car and provision 
now made for including the interest of the employer and 
the spouse of any person to whom the Limited Form — 
Drive Other Cars coverage is available either with or with- 
out charge. 


(B) Broad Form: The Drive Other Cars — Broad Form 
coverage rule completely revised to be in accord with the 
existing endorsement provisions and the present under- 
writing intent. The changes established eliminate incon- 
sistencies which previously prevailed between the Broad 
Form and the Limited Form — Drive Other Cars coverages 
and serve to round out the coverage for the persons to whom 
it is available. 


It is also provided that if the company covers, in addition 
to the owned cars, hired cars and the non-ownership 
liability of the named insured, if an individual, the Broad 
Form — Drive Other Cars coverage is available without 
additional premium. 


For the purpose of clarification the Note at the beginning 
of this rule which read as follows: ““The insurance extended 
under this rule does not apply with respect to any accident 
arising out of business operations of Automobile Dealers, 
Repair Shops, Storage Garages and Service Stations as 
defined in the Garage Section” was eliminated and in lieu 
thereof specific references have been placed in the “Limited 
Form” and “Broad Form” sections to indicate that the 
rule is not applicable to the business operations of automo- 
bile repair shops, public garages, sales agencies, service 
stations or public parking places. 


Both the “Limited Form” and “Broad Form” sections of 
the rule revised and broadened to include the private non- 
ownership liability of the insured. 


It is now provided that the “Broad Form” Drive Other 
Car coverage is available to an employee of an individual 
employer in the same'manner as this coverage is available 
for the relative of an executive officer of a corporation. 





2/10/43 


10/4/43 


7/17/44 


Rue 65 


4/28/41 


RuLE 66 


4/28/41 


AUTOMOBILE CASUALTY INSURANCE 53 


Rule amended to clarify the underwriting intent with re- 
spect to coverage for a parent or guardian of a minor child 
and with respect to coverage for the relative of an executive 
officer of a corporation. 


Rule revised to make its provisions available to relatives 
residing in the household of a joint owner or partner in the 
same manner as relatives of executive officers of a corpora- 
tion may purchase Drive Other Cars coverage. 


Use of Other Private Passenger Automobiles coverage of 
the policy broadened so that the coverage will also apply to 


(A) The parent or guardian of the named insured or spouse, 
if a minor, 

(B) Automobiles other than those of the private passenger 
type while not used in the business or occupation of 
the named ‘insured or spouse, 

(C) The private non-ownership liability of the named 
insured or spouse arising out of the use of any other 
automobile in behalf of the named insured or spouse. 


Hirep AUTOMOBILES. 


The reduced minimum premium of $10.00 bodily injury 
and $5.00 property damage incorporated in this rule. On 
the basis of this change, this minimum premium applies to 
hired cars as well as to Employers’ Non-Ownership Lia- 
bility and if both coverages are included, the minimum 
of $10.00 bodily injury and $5.00 property damage applies 
to both hired cars and Employers’ Non-Ownership. 


EmpLoyers’ NON-OwnersuHiP LIABILITY. 


Now provided that the officers of a corporation may be 
included as additional insured without additional premi- 
um charge to cover their liability as officers of the corpora- 
tion for the operation of motor vehicles for which insurance 
is afforded the corporation under the non-ownership policy. 
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Rule broadened by indicating that the standard policy 
exclusions with respect to minimum age, towing of trailers 
and use as a public or livery conveyance do not apply. 
Previously, these exclusions were applicable if such opera- 
tions were with the knowledge of the named insured. 


The named insured may obtain coverage for his non- 
ownership liability with respect to a commercial automo- 
bile regularly operated by an employee in the business of 
the insured for an additional premium charge equal to 75% 
of the specified car rate applicable to such automobile. 


Subdivision (B) “Private Non-Ownership Liability” 
amended to provide a single minimum premium of $10.00 
bodily injury and $5.00 property damage if the company 
insures both hired automobiles and the private non-owner- 
ship liability of the insured. This subdivision also clarified 
to indicate that if the company also insures the employers’ 
non-ownership liability of the insured in connection with 
his business, the minimum premium of $4.00 bodily injury 
and $1.00 property damage for the private non-ownership 
liability does not apply. 


Now provided that non-ownership liability policies issued 
to Federal or local housing authorities shall be written on 
a flat premium basis, thereby eliminating the necessity and 
expense of audit procedure. 


TRAILERS AND SEMITRAILERS. 


The trailer and semitrailer premium table in this rule sim- 
plified by the elimination of any reference to over-all length 
and by reducing the number of classifications to two. 
Substantial rate reductions for trailers and semitrailers 
established by these changes and at the same time it was 
possible to eliminate inconsistencies which heretofore pre- 
vailed with respect to the trailer charges applicable to local 
and long haul truckmen. 


Single rate of 25% of Light Class 4 established for a show- 
room or salesroom trailer or semitrailer, thereby resulting 
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in a substantial rate reduction for any such trailers or semi- 
trailers over 15 feet in length. 


Rule revised and broadened to give recognition to the im- 
provements established in the policy provisions relative to 
trailers used with private passenger automobiles. The 
coverage for the named insured broadened with respect to 
such trailer, owned by him, while used by others with any 
automobile of the commercial type not owned or used by 
the named insured. 


Subdivision (B) “Trailers Used with Private Passenger 
Automobiles” contains the provision for coverage on behalf 
of an insured engaged in the business of renting such trailers 
to others while the trailers are used with private passenger 
automobiles not owned or hired by the named insured. 


In subdivision (D) ‘‘Trailers and Semitrailers Attached to 
Specially Rated Equipment” it is newly provided that for 
the nominal premium charge of 10% of the Farmers’ Truck 
rate a policy may insure the liability of a farmer while he 
is using borrowed trailers or semitrailers. 


Paragraph 3 of subdivision (B) “Trailers Used with Private 
Passenger Automobiles” which read as follows: “A trailer 
used only with a private passenger automobile owned by a 
farmer and used in connection with the operations of a 
farm, not a “Trailer Home,’ may be covered under a policy: 
insuring one or more private passenger automobiles without 
additional premium charge provided the policy is endorsed 
indicating that such trailer is used in connection with the 
operations of a farm,” eliminated in order to be in complete 
accord with the Standard Provisions for Automobile Lia- 
bility Policies. This particular paragraph is no longer 
necessary. 


STATION Cars. 


Rule revised to give recognition to the policy change ap- 
plicable to private passenger automobiles eliminating the 
exclusion relative to carrying persons for a charge. 
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Provisions of this rule broadened by the elimination of the 
phrase “commercial purposes.” The coverage for station 
cars used for pleasure or business or for wholesale or retail 
delivery is now in complete harmony with the standard 
coverage intended for such automobiles. 


PoLIicE AND FirE DEPARTMENT AUTOMOBILES. 


A substantial rate reduction established for police or fire 
department automobiles used for emergency purposes. The 
necessary change also made in the Commercial Automobile 
Classification Table for fire apparatus, fire patrol or salvage 
corps indicating that the Light Class 4 rate applies in lieu 
of Light Class 3. 


FUNERAL DIRECTOR. 


The rate for an ambulance, invalid carriage or combination 
hearse and ambulance used by a funeral director, excluding 
an ambulance or invalid carriage owned or used by a 
municipality, hospital, police department, fire department 
or other private concern is now the Medium Class 4 rate. 
Previously the rate was the rate for the highest rated 
classification applicable. 


The rule in its application to donated automobiles improved 
editorially in order to indicate that the coverage applies to 
use in connection with a funeral rather than in connection 
with funeral processions. 


It is now provided that coverage for damage to automobiles 
donated to a funeral director for use in connection with a 
funeral conducted by him is available on a $50.00 deducti- 
ble basis in addition to the $100.00 deductible basis here- 
tofore contained in the rule. 


Bodily injury minimum premium for donated automobiles 
reduced from $20.00 to $10.00. 


. 
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Rule clarified to reflect the Underwriting intent that the 
premium reduction percentages are not available for com- 
mercial automobiles rated in accordance with the Long 
Haul Truckmen Rule and used in long haul operations. 


Rule amended by the insertion of an additional Note 
concerning suspension of coverage for risks subject to 
financial responsibility laws or the requirements of a state 
or Federal authority regulating motor carriers of passen- 
gers or property. 


The minimum period of suspension reduced from 60 days 
to 30 days to place this rule in complete accord with the 
change established under the Suspension Rule. 


The minimum premium provision of this rule amended so 
that in the event the number of automobiles insured under 
the policy is reduced to less than five by suspension, the 
insured will receive the benefit of the suspension credit. 


TRANSPORTATION OF EMPLOYEES, FELLOW-EMPLOYEES AND 
OTHERS. 


Rule completely revised and, as a result of the simplifica- 
tion established, a substantial rate reduction is available 
to risks subject to the conditions of the rule. 


Rule changed in accordance with the policy change elimi- 
nating the exclusion with respect to carrying persons for a 
charge. The 10% additional premium charge applicable to 
private passenger automobiles eliminated. 


Section (A) (2) revised to indicate that the rate for a private 
passenger automobile when the passenger hazard is ex- 
cluded is the private passenger rate. 


CERTIFIED Risks — FINANCIAL RESPONSIBILITY LAws. 
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The surcharge under subdivision (C) of this rule reduced 
from 10% to 5%. 


Motor CARRIER AUTOMOBILE INSURANCE. 


The title of this rule changed from “Compulsory Automo- 
bile Insurance” for the purpose of clarification as to the 
types of risks to which the rule is applicable. 


Miuirary Posts, Camps OR CANTONMENTS — LIMITED 
COVERAGE. 


This rule placed in the manual for the first time indicating 
a reduced rate for coverage limited to military posts, camps 
or cantonments. 


Rule broadened to indicate that coverage is available within 
the boundaries of any Federal reservation, thus eliminating 
the need for description of any particular reservation. 


Also, for the period of the War Emergency, all automobile 
policies applicable to an automobile owned or hired by the 
named insured or owned and used by others for the named 
insured will be construed to afford protection as follows 
without payment of additional premium or endorsement of 
policies. 


(A) To any emergency use, by or in behalf of any duly 
constituted civil or military authority, in furtherance 
of war or defense activities against recognized enemies 
of the United States, or 


to any use, by or in behalf of American Red Cross, 
Office of Civilian Defense or other similar recognized 
organization, in furtherance of such war or defense 
activities. 
Likewise, if insurance is afforded by the policy to any in- 
dividual with respect to his operation of or presence in 
automobiles of others, such insurance will be construed to 
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apply to any automobile while used, except in the employ- 
ment of said individual, as stated in the preceding para- 


graph. 





AUTOMOBILE CASUALTY MANUAL SUPPLEMENT — COMPRE- 
HENSIVE Form. 


4/24/44 Annual minimum premiums applicable to the 1% addition- 
al charge for comprehensive insurance reduced from $10.00 
to $5.00 for bodily injury and from $5.00 to $2.50 for prop- 
erty damage, standard limits. 


Bodily injury minimum premium for the policy eliminated. 





States WuicH PasseEp IMPORTANT AMENDMENTS TO AUTOMOBILE 
FINANCIAL REsponsiBILiry LAws. 


California Latest Amendment effective 8/ 4/43 
Connecticut * 4 e 10/ 1/43 
Georgia New Enactment effective 3/ 8/45 
Indiana Latest Amendment effective 11/ 3/43 
Maine = 4 7/21/45 
Maryland 1/ 1/46 
Michigan 7/30/43 

(Injunction against removed) 11/30/44 
Minnesota New Enactment effective 7/ 1/45 
Nebraska <5 - ie 9/10/45 
New Hampshire Latest Amendment effective 5/27/43 
New York Revised Act effective 1/ 1/42 
Ohio Latest Amendment effective 9/20/43 
Oregon a " 6/ 9/43 
Rhode Island 5 = Ms 2/27/42 
Utah New Enactment 5/11/43 
Vermont Latest Amendment effective 3/22/43 
Virginia Revised Act effective 1/ 1/45 
Washington Latest Amendment effective 6/10/43 
Wisconsin ry ™ = 7/15/43 





Boiler and Machinery Insurance 


Summary of important changes 
from January 1, 1941 to May 8, 1945. 


FOREWORD 


In order to provide an over-all picture of today’s Boiler and Machin- 
ery business, it may be helpful to review briefly some of the events that 
have taken place in this field of insurance in recent years. 

For several years prior to May 17, 1942, nearly all companies writing 
the line were using a Manual of the National Bureau of Casualty & 
Surety Underwriters that had served in its broader aspects for a long 
time although, of course, some changes in its provisions had been made 
periodically. These changes, however, are not of significance to the 
over-all picture and will not be referred to in this outline except in 
Par. No. 52. 

On May 18, 1942, the companies adopted an entirely new Manual 
that embodied extensive changes in rating methods as well as in cover- 
ages. Many of the features of that Manual represented valuable con- 
tributions to the business, but the rating plan that was provided did not 
accomplish all that had been hoped for, particularly in view of the 
rapidly changing conditions in power plant operation brought about 
by the heavy demands for war production. 

On February 1, 1943, the Hartford Steam Boiler Inspection and 
Insurance Company and the Employers Group companies introduced 
a Manual for their use, and on May 1, 1943, the National Bureau 
companies introduced a separate Manual for their use. 

These separate Manuals were used respectively by the two groups 
until August 1, 1944, on which date the companies adopted Manuals 
designed to produce uniform rates and coverages. 

There are, therefore, two dates that are especially significant in 
understanding this outline. These are: May 17, 1942, and August 1, 
1944, The Manual in use on the former date will be referred to as the 
Old Manual, and the one that was introduced on the latter date will be 
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termed the New Manual. Some references will be made to provisions 
in Manuals that were effective on other dates, but they will merely 
provide information that is supplemental to the over-all picture. 

It should be noted that the New Manual is not applicable in the 
State of Louisiana, and for coverage of objects in that State, inquiry 
should be made of the companies. It should also be noted that an 
exception to one of the provisions of the New Manual is made in the 
State of Massachusetts. Further reference to this exception appears in 
Par. No. 12. 


SUBJECT REFERENCES 


1. STANDARD, OR LimITED, COVERAGE FOR BOILERS AND OTHER FIRED 
VESSELS. 


The coverage in the Old Manual that provided for explosion or 
collapse of all types of boilers and fired vessels is retained as an option 
today and is known as Standard, or Limited, coverage. 


2. Broap COVERAGE FOR BoILERS AND OTHER FIRED VESSELS. 


The new option of Broad: coverage includes not only explosion and 
collapse, but cracking of the boiler or vessel; also burning or bulging 
caused by internal pressure or resulting from a deficiency of steam or 
water, if such burning or bulging immediately prevents or makes 
unsafe the continued use of the object. 


3. COVERAGE FOR UNFIRED VESSELS. 

A revised coverage has been adopted for Unfired Vessels, It is similar 
to Broad coverage, as described in Par. No. 2, but omits any reference 
to “burning.” This is the only coverage available for Unfired Vessels. 


4. DEFINITION oF ACCIDENT — MACHINERY SCHEDULES. 


The Definition of Accident in every Machinery Schedule has been 
changed. Instead of providing general coverage and attempting to 
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modify it by the manifestation restriction or by some similar qualifica- 
tion, the new definition has been set up on the basis of more definitely 
describing the occurrences that are covered. The new definition should 
be studied carefully. 


5. SUPPLEMENTARY EXPENSE, OR EXPEDITING, COVERAGE. 


A charge for this coverage is now embodied in the table rates appear- 
ing in the New Manual. If the coverage is not desired it may be omitted 
at a slight reduction in premium. The policy now limits payment under 
this coverage to a maximum of $1,000 for any one accident. 


6. AuToMATIC CovirRAGE OF NEWLy AcQuirED OBjECTs. 


This coverage is no longer available in two optional sections (one for 
Newly Acquired Objects and the other for Newly Acquired Property) 
but applies to Newly Acquired Objects of the assured wherever such 
objects are installed. The period of automatic coverage has been ex- 
tended from 60 days to 90 days. 


7. Group, OR BLANKET, COVERAGE, 


This is an optional plan of insuring all objects of the same kind at 
a plant without specifically listing each object. Although a somewhat 
similar plan was referred to in the Old Manual, the rules for eligibility, 
rate and discount have been changed. It will also be found that such 
rules are now set forth in the Manual whereas formerly it was necessary 
to apply to the home offices of the companies. 


8. Matuicious Miscurer CovERAGE. 


This coverage is now included in the policy as a fixed provision, not 
an option. 


9. War DamaceE Exc usion. 


This provides that the insuring company shall not be liable for loss 
from an accident caused directly or indirectly by enemy attack or by 
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other specified war-like activities. The exclusion was introduced in its 
earliest form during the year following the entrance of the United 
States into the war. 


10. Bopity Injury, or Personay Inyury, LiaBitiry CovERAGE. 


This coverage is still optional, but the rate for it now applies on a 
location basis instead of on an object basis. No coverage is provided 
for liability under any Workmen’s Compensation Law. 


11. Compinep POoLiciEs. 


A single policy may now cover boiler objects or machinery objects 
or both kinds. 


12. Premium GRADATION. 


This is a feature of the New Manual that provides for a gradation 
or reduction in net premium on policies for which the table rates amount 
to more than $3,000 on a three-year basis or more than $1,000 for 
one year or less. The reduction is 25% of the amount by which the 
premium exceeds $3,000 (for a three-year policy) or $1,000 (for a 
policy of one year or less). The rate of commission paid to agents and 
brokers on premiums in excess of these amounts is also reduced, al- 
though, of course,.commission arrangements are not set forth in the 
Manual. An exception to the plan of Premium Gradation is made for 
Massachusetts. Irrespective of the total premium for coverage in that 
State, there is no Premium Gradation. 


13. Limir Per AccIDENT. 


The lowest Limit Per Accident for which table rates are provided is 
now $5,000 instead of $1,000 as in the Old Manual. 


14. Excess Limit Factor. 


This is a new rating feature, the Excess Limit Factor being applica- 
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ble as a multiplier of the object charges where the limit per accident 
is in excess of $25,000. 


15. Basic CHARGE. 


This charge no longer appears in connection with policies issued 
under the rules and rates of the New Manual. Its functions are supplied 
in part by the excess limit factor described in Par. No. 14, and in part 
by the location charge described in the next paragraph. 


16. Location CHARGE. 


The New Manual uses a rate factor known as a Location Charge, 
but its application is quite different from the Old Manual and should 


be studied carefully. 


17. INsuRANCE CHARGE. 


The New Manual omits all reference to an Insurance Charge, the 
functions of which have been replaced by the new rules for a location 
charge and an excess limit factor. 


18. DeEFtIniTION oF LOCATION. 


This definition is more restrictive than in the Old Manual. Location 
now means in general those premises of the assured that are continuous 
or that would be continuous except for the presence of one or more 
roadways, streams or rights of way. 


19. PorTABLE CHARGE. 


This is a charge to be included whenever Portable objects are in- 
sured. Its function is similar to the location charge for Portable objects 
that was required by the Old Manual. 
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20. Minimum Premium REQUIREMENTS. 


The New Manual does not provide credit for part time operation or 
suspension, but in lieu thereof the object charges in the Manual for 
low pressure steam boilers and hot water heating boilers reflect the 
fact that operation is usually less than a full year. It is, therefore, ruled 
that when the effective period of coverage of such objects is less than 1, 
2, or 3 full years, the premium for such coverage shall be the same as 
that which would have been charged for a period equal to the next 
higher number of full years. Some exceptions to these rules are pro- 
vided, as for example, when one object is substituted for another, and 
when an object is added to a policy during term. Minimum Premium 
Requirements are also applicable in connection with reserve objects 
(see Par. No. 26) and seasonal objects (see Par. No. 27). 


21. Part Time OPERATION OR SUSPENSION. 


There are no rules coming under this heading in the New Manual 
although there are provisions for differing cases of jntermittent opera- 
tion. See comments on minimum premium requirements in Par. No. 
20, reserve objects in Par. No. 26, and seasonal objects in Par. No. 27. 


22. TERM oF Po.icy. 


The maximum term of a policy is now set at three years. 


23. INCREASING COVERAGE. 


All policy modifications involving an increase in coverage are now 
made on a pro-rata basis except for certain objects coming within the 
rules for minimum premium requirements. 


24. REpucING COVERAGE. 


The table for reducing coverage is now the equivalent of the term 
table, which in turn is the equivalent of the short rate cancellation 
table. All policy modifications involving use of the table for reducing 
coverage are therefore made on a short rate basis. 
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25. CANCELLATION OF POLiIcy. 


The pro-rata cancellation of policies is no longer permitted for policies 
to be rewritten at the request of the assured. Pro-rata cancellation is 
permitted only when cancellation is effected at the instance of the in- 
surance company. 


26. RESERVE OBJECTS. 


In general, objects other than low pressure steel boilers and cast iron 
boilers, that are regularly held in reserve and which are not used more 
than 90 days in a three-year period, may be classified as Reserve Ob- 
jects and accorded a premium reduction of 40% of the object charge. 
Minimum premium requirements are applicable to Reserve Objects. 
See Par. No. 20. 


27. SEASONAL ObsjEcTs. 


The provisions for seasonal plants that were set forth in the Old 
Manual have been superseded by provisions for Seasonal Objects. Such 
an object is, in general, one that is not used during a part of each year 
and which is out of use for at least one period of six consecutive whole 
months in a three-year period. The premium reduction is based on the 
number of months of non-operation but is limited to a total reduction 
of 40%. Low pressure steel boilers and cast iron boilers do not qualify 
for a reduction. Minimum premium requirements are applicable to 
Seasonal Objects. See Par. No. 20. 


28. Pustic Risks. 


A Public Risk policy is in general one covering any boiler or machin- 
ery object owned, operated or controlled by a State, city, village or 
school district. Each quotation on a Public Risk policy must show in 
sufficient detail to permit verification of the bid, all data upon which 
the bid is based. It is no longer necessary to apply to company home 
offices for Public Risk ratings as required by the Old Manual. 
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29. Orr-PREMISES ExPLosion Po.icy. 


This is a form of insurance that was not available under the Old 
Manual. It provides in general for loss on property of the assured re- 
sulting from explosion of boiler or machinery objects not owned, leased, 
operated or controlled by the assured and not located on property 
owned, leased, operated or controlled by the assured. 


30. Osjects on FLoaTinG Structures, OR MARINE EQUIPMENT. 

In the Old Manual certain objects on floating structures required 
increased object charges. In the New Manual, all objects on floating 
structures require object charges to be doubled. A portable charge 
must also be included. 

31. DerpucTIBLE CovERAGE, OR DepucrTiBLe LIABILITY. 

It is no longer required that a policy with Deductible Liability pro- 
visions carry a limit per accident of more than $10,000. 
32. Power INTERRUPTION INSURANCE. 

This coverage is still available, but rates for such insurance are not 
set forth in the Manual. 

BorLer DEFINITION OF OBJECT. 

Some change will be found in the definition in the New Manual, 
especially with respect to the inclusion of indirect water heaters within 
the boiler water circulation and with respect to the elimination of any 


part of the piping leading to or from the boiler except blow-off piping. 
The latter is covered up to the first valve. 


34. Cast [Ron BoILers. 


Rating groups have been changed, and there is no longer a difference 
in object charges as between steam boilers with gravity return and pump 
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return. Code numbers for obsolete and partially obsolete boilers have 
been removed from their former separate classifications. 


35. PressuRE PipinGc, or BorLer Pipinc. 
The definition has been changed to include a definition of premises 


of the assured. 


36. Main STEAM PIPING. 


This classification has been eliminated. See Manual rules for Pressure 
Piping, or Boiler Piping, and for Auxiliary Piping. 


37. ECONOMIZERS. 


Rating of these objects has been greatly simplified. Tables relating 
to the size of the Economizer and to the number of connected boilers 
have been eliminated. 


38. UNFIRED VESSELS. 


This section of the New Manual will require considerable study. 
Vessels rated as Class 1 in the Old Manual are now rated on an entirely 
new basis. Vessels in which certain chemical processes are carried on 
require increased object charges. Interconnecting piping is included as 
part of the object for a group of Vessels insured as a unit. Contents up 
to a value of $1,000 are now insured without a specific rate reference, 
and for values over $1,000, a specific rate is set forth. 


39. AuxILIARY PIPING. 


Certain classes of Auxiliary Piping are now insured on the basis of 
the number of systems at a location, and other classes require a charge 
based on the diameter of the pipe. Length of piping is no longer a factor 
in determining individual object charges. 
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40. REFRIGERATING SYSTEMS. 


Contents are now included without a contents limit. 


41. Resmence Borers AND VESSELS. 


The definition now includes two-family houses if heated by a single 
system. Personal injury liability coverage is no longer available in 
connection with Residence Boilers and Vessels. Rates are set forth for 
Residences containing up to 30 rooms instead of stopping at 20 rooms. 


42. SprciaL ResipeNcE Poiicy — Exp.osion ONLy. 
This was not available under the Old Manual. It provides for loss 
from pressure explosion or furnace explosion of boilers or water heaters 


or hot air furnaces in residences containing not more than 12 rooms. 
No inspection service is contemplated. 


43. INTERNAL ComBusTION ENGINES. 
The industrial classifications have been eliminated. Capacity, fuel 


used, and nature of the cooling system are now the only factors in de- 
termining the object charge. 


44. MiscELLANEOusS MACHINES. 


Certain Miscellaneous Machines that are insured with an object 
limit may be so insured now with or without co-insurance provisions. 


45. Motor Controt EQuIPMENT. 


For motors having a capacity of 100 hp or less, Motor Control Equip- 
ment is now included in the object charge for the motor. It is not an 
optional coverage. 
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46. GEAR WHEELS. 


These are now insured on an object limit basis, with the option of 
including or excluding co-insurance provisions. 


47. SHAFTING. 


The definition of object has been broadened to include bearings. 


48. Use AND Occupancy INSURANCE. 


In addition to the Valued Form, which is used in the majority of 
plants, an optional form known as Actual Loss Sustained is now de- 
scribed in the Manual with rates and coverage set forth therein. (De- 
tails of rates and coverage were previously available only upon applica- 
tion to company home offices.) The Actual Loss Sustained form 
requires the use of co-insurance provisions. 


49. CONSEQUENTIAL DAMAGE COVERAGE. 


Classifications of plants are changed somewhat and the coverage is 
now offered optionally with or without co-insurance. 





The preceding paragraphs by no means cover the many differences 
that will be found in comparing the New Manual with the Old Manual 
but they should serve as a guide to the more important changes. Those 
who are returning to the business will also observe changes in rating 
procedure, in order of subject matter and in physical appearance. 

In addition to the subjects that have been mentioned, there are two 
provisions that appeared in Manuals introduced between May 17, 
1942, and August 1, 1944, that should be considered. These affect many 
policies that have not yet expired and which may be encountered from 
time to time, but they do not appear in new policies written after 
August 1, 1944. 
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50. ExTENDED COVERAGE. 


This is the name given to one of the early forms of broad coverage. 


51. Premium Zone Discount. 


This refers to a method of providing a discount for policies in the 
higher premium brackets whereby the discount is applicable to the 
total policy premium, not merely to that portion of the premium that 
is in excess of a stipulated figure. Under the plan of Premium Zone 
Discount, there is no gradation of agents’ commission. 





One other subject should be mentioned as a reminder, although it 
was a provision of the Old Manual. It was introduced not long before 
the termination date of that Manual and might be overlooked if men- 
tion were not made of it: 


52. ‘“*Prioriry CLAusE” IN UsE AND OccuPANCY AND OUTAGE EN- 
DORSEMENTS. 


The endorsements for these coverages include a protective clause 
that became necessary after Government control over such things as 
material and labor was made a factor in industrial activity. The pro- 
vision is often referred to as the “priority clause” although it makes no 
mention of priorities as such. The intent of Use and Occupany coverage 
as it is modified by this clause is to pay, subject to the limits of insurance 
expressed in the endorsement, for the full time during which production 
is affected, less any period during which the resumption of business is 
delayed or interrupted because of any law or regulation restricting the 
acquisition of material or labor. For Outage insurance, the clause 
pertains to “outage” of an object rather than to “production” at a 
plant. 





Burglary. Theft and Robbery 


Insurance 


Manual of Burglary, Theft and Robbery Insurance — 
Summary of Changes — January 1, 1941 to May 8, 1945. 


(The rule and page numbers appearing in the left-hand margins and the titles 
of the rules in the center of the page are those which appear in the Manual as 
revised to April 9, 1945. The numbering of a rule, the page on which a rule 
appears, or the title of a rule may have changed during the period covered.) 


4/19/43 


PacE R.1 


5/10/41 


RESIDENCE 


The introduction of the new residence policy made it 
necessary to reprint the entire residence section of the 
Manual. The following rules were not required be- 
cause of adoption of the new broadened policy, and 
were eliminated: 

PERMISSIBLE VACANCY (Rule no. 9, page R.22, Revised 
to June 17, 1940) 

Stamp AND Coin Co.uections (Rule no. 16, page R. 
24, Revised to June 17, 1940) 

ENTRANCES, PoRCHES, Roors AND Grounps (Rule no. 
18, page R.25, Revised to June 17, 1940) 
BuRGLARY, RospBERY, THEFT OR LARCENY OUTSIDE 
PREMISES ENDORSEMENT (Rule 35, page R.30, Revised 
to June 17, 1940) 

Wortp WiweE BurcLary, RoBBERY, THEFT AND LAR- 
CENY INSURANCE (COVERING LISTED ARTICLES ONLY) 
(Rules 36, 37, 38 and 39, pages R.31-R.32, Revised 
to June 17, 1940) 


TERRITORIAL Divisions 


The entire state of California was placed in Terr. 12. 
Previously Los Angeles County had been in Terr. 3 
and the balance of the state in Terr. 6. 
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PacE R.2 


4/19/43 


PacE R.3 


5/19/41 


4/19/43 


1/17/44 


PaGcE R.7 


7/6/43 


PacEs R.10 
R.11, R.12 
AND R.13 


4/19/43 


11/15/43 


BURGLARY, THEFT AND ROBBERY INSURANCE 
TERRITORIAL DIvIsIONS 


The entire state of New Jersey was transferred from 
Terr. 6 to Terr. 4. 


TERRITORIAL DIVISIONS 


The entire states of Oregon and Washington were 
transferred to Terr. 4. 


The entire state of Pennsylvania was transferred to 
Terr. 4. 


Tarrant Co., Texas was transferred from Terr. 6 to 
Terr. 3. 


ANNUAL RATEs — TERR. 4 — RESIDENCE THEFT 


As respects residence risks located in the Pennsylvania 
Counties of Bucks, Chester, Delaware, Montgomery, 
and Philadelphia, a separate rate table applies in lieu 
of the 100% blanket rates on manual page R.7. 


ANNUAL RATEs — RESIDENCE THEFT 


New rates were provided for the theft-away-from- 
premises coverage in the following New York Counties: 
New York (Terr. 7) 
Queens (Terr. 8) 
Bronx (Terr. 9) 
Kings (Terr. 10) 


The theft-away-from-premises rates for these New 
York territories were reduced. 
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PacE R.16 
Rute 1 


4/19/43 


PacE R.17 
RULE 2 


4/19/43 


4/9/45 


PacE R.18 
RULE 3 


4/19/43 
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Po.icy COVERAGE 


A general description of the policy coverage is included 
in this rule. As of the date in margin, the rule was 
revised to provide a description of the coverage under 
the new residence and outside theft policy. The policy 
form and manual rules should be studied for details. 


THEFT AWAY FROM PREMISES 


The coverage described under this rule was formerly 
called ‘““Theft Outside Premises” and the rule appeared 
on page R.19 (Revised to June 17, 1940). A general 
description of the policy coverage is included in this 
rule. Regulations applicable in the writing of this 
coverage are set forth. As of the date in margin, the 
rule was revised to provide a description of the broad- 
ened coverage under the new residence and outside 
theft policy. The policy form and manual rules should 
be studied for details. 


The rule was reworded for clarification and an up-to- 
date description of the coverage included. In addition 
the minimum premium for New York State (excluding 
the counties of Bronx, Kings, New York and Queens) 
was changed to be the premium for $500 insurance. 
The annual minimum premium for New York State 
was formerly the premium for $1,000 insurance. 


APPLICATION OF RATES 


[This rule appeared on Page R.17 (Revised to 4/19/43) 
and previously on Page R.20 (Revised to 6/17/40)]. 
As of the date in margin, the rule was revised to cor- 
respond with the new policy and with the other rules. 





PacE R.18 
RuLe 4 


4/19/43 


Pace R.19 
Rute 5 


4/9/45 


PacE R.19 
RULE 6 


4/19/43 


Pace R.21 
Rute 12 


4/19/43 


BURGLARY, THEFT AND ROBBERY INSURANCE 


DiIscoOUNT FOR BuRGLAR ALARM 


This rule was reworded to provide for allowance of dis- 
count on the premium for the insurance “‘on the prem- 
ises only” instead of “in the residence only,” for an 
alarm system installed and maintained “on that part 
of the dwelling occupied exclusively by the insured”’ 
instead of ‘on the premises” as formerly. 


Specific INSURANCE 


This rule was amended to make it clear that the specific 
insurance applies only as respects Coverage A. 


$500 Poxicy 


Provisions relating to this policy formerly appeared in 
Rule 6, “Annual Minimum Premiums,” on page R.21 
(Revised to June 17, 1940). It is specifically provided 
that in connection with a policy written as provided in 
Rule 6, only the old limited ‘“‘theft outside premises” 
to be known as limited “theft away from premises” 
coverage may be provided. This is in accordance with 
the standard endorsement. 


Excess INSURANCE 


This rule which previously appeared on page R.23 
(Revised to June 17, 1940) was revised to provide that 
excess insurance may be written on any policy form 
instead of only on a 100% blanket form. 
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PacE R.22 
Rute 14 


4/19/43 


PacE R.22 
Rue 16 


4/19/43 


Pace R.22 
Rute 17 


4/19/43 


PacE R.23 
Rute 18 


4/19/43 
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DEFINITION OF LOCATION 


This rule which formerly appeared on page R.24 (Re- 
vised to June 17, 1940) was amended by deleting all 
but the first paragraph because of the broad definition 
of premises under the new policy. 


Money, SECURITIES AND UNITED STATES War SAVINGS 
STAMPS 


This rule was formerly Rule 17, “Money and Securi- 
ties” on page R.25 (Revised to June 17, 1940). It was 
amended by providing rates for*increasing the cover- 
age on securities and United States war savings stamps. 


BOARDING AND Lopcinc Houses AND CAMPS 


This rule was formerly headed, “Boarding and Lodg- 
ing Houses,” and on the date in margin it was changed 
to the above, ““Camps” being newly included. The rule 
was also reworded. 


PROFESSIONAL OR BusINESS OCCUPANCY OF PREMISES 


This rule was formerly no. 27 “‘Business or Professional 
Occupancy,” page R.27 (Revised to June 17, 1940). As 
of the date in margin it was revised more clearly to 
outline the intent and to differentiate between the 
risks to be rated under this rule and those which 
should be rated under the classification “Offices” in the 
Mercantile Open Stock Section of the Manual. This 
rule appeared as no. 22, page R.23 (Revised to April 
19, 1943). 





4/9/45 


PacE R.23 
Rute 19 


4/19/43 


Pace R.24 
Rute 20 


4/9/45 


Pace R.24 
RuLE 21 
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As of the date in margin, paragraph (a) of this rule was 
amended by including the words, “or in a residential 
building.” The previous rule did not provide for the 
rating of a risk located in a residential building where 
the insured did not maintain his home. 


MaAtTERIALS USED IN PROFESSIONAL OFFICES 


[This rule was no. 23, page R.26 (Revised to 4/7/41) 
and no. 18, page R.23 (Revised to April 19, 1943)]. As ° 
of date in margin this rule was revised to make it clear 
that the materials designated may be insured “under a 
policy covering other property in the office.” 


PHYSICIANS, SURGEONS AND DENTISTS OuTSIDE COVER- 
AGE 


This rule was formerly no. 19 on page R.23 (Revised to 
April 19, 1943) and previous to the 1943 revision was 
no. 24 on page R.26 (Revised to June 17, 1940). 


As of the date in margin this rule was revised so as to 
include coverage on books and also provide that in- 
surance under Coverage A applying in the insured’s 
residence must also be carried. 


STORAGE WAREHOUSES 


This rule was no. 25, page R.26 (Revised to June 17, 
1940), later no. 20, page R.23 (Revised to April 19, 
1943). 


As of the date in margin this rule (identified as in 
1940) was revised, the words, “excluding money, 
securities and jewelry” being deleted to make the rule 





Pace R.24 
RuLeE 23 


4/19/43 


PacE R.26 
RuLeE 28 


4/19/43 


Pace B. 9 


4/9/45 


PacE B. 16 


4/19/43 
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consistent with the residence policy which covers such 
property in a storage warehouse. 


Pusitic ENTRANCES AND HALLWAYS 


This rule was formerly no. 28 on page R.28 (Revised 
to June 17, 1940). As of the date in margin this rule 
was amended to have the coverage apply “‘while tem- 
porarily in storage in the same building.” Seasonal 
changes of furnishings result in their being stored on 
the premises in many cases and it is felt that the cover- 
age should also apply then. 


INSURANCE FOR CHURCHES 


This rule was edited, the word ‘Theft’? being substi- 
tuted for “B.R.T. & L.” in the designation of the cover- 


age. [This rule was no. 33, page R.29 (Revised to 
Sept. 2, 1940). As of the date in margin, it was changed 
to the present numbering on page R.26.] 


BURGLARY AND ROBBERY AND 
SAFE DEPOSIT BOX 


BANK ROBBERY 
TERRITORIAL DiIscOUNTS 


Reductions were made in the bank burglary rates for 
certain states. 


BANK ROBBERY 


In the revision to the date in margin, page B. 16 was 
left blank because of a rearrangement made necessary 





PacE B. 18 
Rute 24 


4/19/43 


4/9/45 


PacE B. 22 
Ru.eE 40 
RuLE 42 


4/9/45 


PacE B. 23 
RuLeE 47 


5/11/42 


PacE B. 28 
Rute 58 


BURGLARY, THEFT AND ROBBERY INSURANCE 79 


by the deletion of Rule 22 (15% limit on counter cash) 
on page B. 17. It was believed that the bank robbery 
situation was such as to make it unnecessary further to 
enforce the requirement for limiting counter cash not 
under time lock. 


BANK ROBBERY 


‘ Annual Rates per $1,000. — Bank Robbery (Each Lo- 


cation) 


The rule was amended to provide that all rates are 
subject to all applicable discounts, this change being 
made because of the improvement in the bank robbery 
situation. 


Reductions were made in the bank robbery rates for 
Terr. 2 and Terr. 3. 


BANK BURGLARY AND ROBBERY 
Po.icy PERIop 
Two- or Four-YEAR Pouicy ror PusBLic OFFICIALS 


These rules have been amended to permit the writing 
of a four-year policy for a public official elected for 
that term. 


BANK BURGLARY AND ROBBERY 
Excess INSURANCE DISCOUNT 


A change was made to reduce the minimum blanket 
bond from $10,000 to $5,000. 


Sare Deposir Box 
SecuritTiEs INsuRANCE PoLicy — (For LEssgEs or SAFE 
Deposit Boxes) 
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4/7/41 The policy provides that such boxes must be in a 
burglar-proof vault. To take care of risks where the 
vault is only fireproof, a set of rates has been provided 
which is 100% over the burglar-proof rates. 


MERCANTILE OPEN STOCK 


Pacgs O.S. 1- 
O.S.3 TERRITORIAL DIVISIONS 


4/19/43 Entire State of Arizona was transferred from Terr. 1 
to Terr. 2. 


7/12/43 Entire State of Louisiana was assigned to Terr. 4. 


4/9/45 Many territorial revisions were made producing re- 
ductions in the rates. On page O.S. 2 new territorial 
divisions were added as follows: 

New YorkK 
Bronx, Kings, New York, Queens, Rich- 

mond. . 

Balance. . 


Co-INsSURANCE PERCENTAGES 


Co-insurance percentages were added for the two terri- 
torial divisions newly erected as follows: 
Terr. 5 (excl. Queens Co., N. Y.)...... 80% 
40% 
As respects the applicable co-insurance percentage, 
Queens County, N. Y., remained in Terr. 2 which is 
assigned a co-insurance percentage of 60%. 


PacE O.S. 9 CLASSIFICATION 


4/19/43 ‘Dress Trimmings’ — Transferred from Trade Group 
4 to Trade Group 5. Co-insurance limits reduced from 





4/9/45 


Pace O.S. 11 


4/19/43 


Pace O.S. 12 


4/19/43 


4/9/45 


Pace O.S. 13 


4/9/45 
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those designated by a double dagger (ff) to those 
designated by a single dagger (f). 


‘Furs and Pelts . . .”” — Amended by inserting a note 
that in New York State the rates for this classification 
are Trade Group 6 plus 25%. This change was made 
because the experience indicates this classification 
should not receive the overall state reduction. 


CLASSIFICATION 


“Jewelry (imitation and novelty only) . . .” — Re- 
vised so as to cover articles of sterling silver. 
“Machinery, Fixtures and Fittings (all kinds installed 
in buildings)” — The requirement, “Minimum pre- 
mium $12.50 per building,” was eliminated. 


CLASSIFICATION 


“Offices (insurance limited to cover office furni- 
ture . . .)” — The requirement, “Minimum premium 
$12.50,” was eliminated. 


‘Millinery (jobbers, manufacturers and wholesalers)” 
— Amended to provide that in New York State Trade 
Group 3 rates apply, because the experience indicates 
the overall state reduction should not apply to this 
classification. 


CLASSIFICATION 


*‘Restaurants” — Amended to provide that if wines 
and liquors are carried, Trade Group 4 rates apply in 
New York State, unless coverage on wines and liquors 
is excluded. 
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PacE O.S. 14 


4/19/43 


Pace O.S. 15 


4/19/43 


Pace O.S. 16 


4/19/43 
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CLASSIFICATION 


“Satins (silk) (raw material and piece goods only 
carried)? — amended by including the word “silk.” 
This makes it clear that rayon satin and other synthetic 
satins take the rayon piece goods rate. 


CLASSIFICATION 


The classifications ‘‘Underwear (silk and satin)” and 
‘“Underwear (not otherwise classified) (no silk or satin 
carried)” were combined in a new classification ‘‘Un- 
derwear (not otherwise classified).”? This was made 
necessary by the increased use of rayon satin and other 
synthetic satins in the manufacture of underwear and 
the almost complete disappearance of silk underwear. 
The new classification was assigned Co.-Ins. Limit, 
$10,000 and Trade Group 4. 

Tailors’ Trimmings” — Transferred from Trade 
Group 4 to Trade Group 5. 


CLASSIFICATION 


*“Women’s and Girls’ Wear (not otherwise classified)” 
— Co-insurance limits reduced from those designated 
by a double dagger (ff) to those designated by a single 
dagger (f). The change placed the “Women’s and 
Girls’ Wear’”’ and “‘Men’s and Boys’ Wear’’ in the same 
rate class and co-insurance group. To complete the 
grouping, the classifications ‘Tailors’ Trimmings” on 
page O.S. 15 and “Dress Trimmings,” on page O.S. 
9 also took the same Trade Group and co-insurance 
limit. 


A note was inserted at the foot of the page to provide 
that Queens County, N. Y., although transferred to 
the new Terr. 5, is subject to the Terr. 2 co-insurance 
limit, in the lists designated by the dagger (f) and 
double dagger (ff). 
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Pace O.S.17 CLASSIFICATION 


4/9/45 In the second endorsement on this page the word, 
*‘silk”’ is inserted before the word “‘satin”’ in the fourth 
line. This change is made to make it clear that satin 
other than silk satin is not excluded under the endorse- 
ment. In the third endorsement on this page, the 
words, “or sterling silver” are deleted at the end. The 
wording of the endorsement changed in this way will 
conform with the wording of the classification “Jewelry 
(imitation and novelty only) *” on page O.S. 11. 
The wording of the classification was amended in the 
revision of April 19, 1943 to eliminate the words, “‘or 
sterling silver,” but the change in the endorsement was 
overlooked at that time. 


PacE OS. 18 
RULE 4 DiviwepD COVERAGE FOR TEXTILE PiEcE Goops ONLY 


PacE O.S. 20 
Rute 5 DivipED COVERAGE FOR Furs, PELTS AND WOMEN’S 
AND GirRLs’ WEAR ONLY 


Pace O.S. 20(a) 
Rute 5(a) DiviwED COVERAGE FOR SPECIAL CLASSIFICATIONS 


4/9/45 The opening lines of the endorsement in the rules 
designated above were amended to read: 

“In consideration of the premium charged for the 

policy of which this endorsement forms a part, it is 

agreed that the insurance on merchandise is limited 


The words “on merchandise” were inserted so as to 
make certain that the policy covers furniture, fix- 
tures and equipment in addition to merchandise. 





84 


Pacss O.S. 23 
AND O.S, 24 
Ru_eE 11 


4/7/41 


Pace O.S, 27 
RuLeE 17 


4/9/45 


Paces M.S. 1 
AND M.S, 2 


4/ 7/41, 
4/19/43 
AND 
4/ 9/45 
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BurGLAR ALARM SysTEM DISCOUNTS 


The discounts for premises alarms where keys to the 
assured’s premises are not in the possession of the alarm 
company were revised so as to be half-way between the 
central station key alarm discounts and the local 
burglar alarm discounts. 


Underwriters’ Laboratories approved a new alarm 
system known as Installation No. 2%. Installation 
No. 3 protecting the openings is combined with the 
photo-electric cell which protects the interior. The 
new system provides protection believed to be about 
half way between Installations No. 2 and No. 3. 


Discounts were established for Installation No. 2% by 
interpolation between those for Installations No. 2 and 
No. 3. 


REDUCTION IN AMOUNT OF INSURANCE 


This rule was revised to provide for the pro rata re- 
duction of insurance up to 50% of the maximum 


, amount that has applied at any time under the policy 


whereas the previous rule provided for short-rate 
cancellation. The rule as revised is based upon the 
similar rule — of the New York Fire Insurance Ex- 
change. 


MERCANTILE SAFE 


TERRITORIAL Dtrvisions (By CounrTIEs) 


Territorial changes were made for Mercantile Safe 
Insurance on each of these dates. On April 9, 1945, 
Kings Co., N. Y. was transferred from Terr. 3 to Terr. 
4 and Balance of N. Y. from Terr. 4 to Terr. 5, the 
latter being a newly established territory. 





Pace M.S. 3 
4/7/41 


4/9/45 


PacE M.S. 4 


4/9/45 


Pace M.S. 5 


10/1/42 


Pace M.S. 7 


4/7/41 
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ANNUAL RATEs PER $1,000 — MERCANTILE SAFE 
Rates for the new Class G safe were inserted. 


Rates for Terr. 1 were reduced; rates were provided for 
the new Terr. 5. The footnote on this page indicating 
an annual minimum premium of $7.50 for each 
location in New York State, was made applicable also 
to the State of Louisiana. 


Risk CLASSIFICATIONS 


“Money Exchanges including Check Cashing Ex- 
changes and Currency Exchanges” — This classifica- 
tion was substituted for the previous one reading, 
*“Money Exchanges.” 


SpEcIAL Risk CLASSIFICATIONS 


The words, “federal and” were added in the following 
paragraph: 
Building and loan associations which are open each 
business day (excluding concerns loaning money on 
salaries, wages or chattel mortgages), federal and 
state governments and any political subdivision 
thereof, public service corporations, and insurance 
companies may be written on the bank burglary 
policy. Each location of the above special classifica- 
tions shall take the mercantile safe burglary rates or 
the bank burglary rates, whichever are lower. 
Some Federal Government risks are purchasing burg- 
lary insurance and it is reasonable to apply the same 
rating plan as that applicable to state governments. 


MERCANTILE SAFE AND VAULT CLASSIFICATIONS 


A new classification designated ‘‘G”’ was added for the 
new safe classified by Underwriters’ Laboratories as 





Pace M.S. 7 
4/9/45 


Pace M.S. 8 
RULE 4 


Paces M.S. 10 
AND M.S. 11 
RULE 9 


4/7/41 


Pace M.S. 12 
Rute 12 


4/7/41 
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TX-60. This safe offers one-hour protection against 
the torch and burglar tools and was supposed to be 
the finest mercantile safe on the market. 


CasH REcIsTERS, CASH DRAWERS, Key-LOCKED SAFES 


The annual rate in this rule was changed from 10% to 
74% ($7.50 per $100). 


SECURITIES AND MERCHANDISE DIscOUNT 


The discount was increased from 25% to 50% for in- 
surance covering securities only, the 25% discount 
living retained for coverage applicable to merchandise 
only, or to securities and merchandise only. 


T-LABEL Discount 


Rule was amended to include reference to a Class G 
safe. 


ScHEDULE Po.ticy Discount — ExPERIENCE RATING 


The following sentence was deleted: “If the premium 
for a policy is experience rated the policy shall not be 
written for a term of more than one year.” This revi- 
sion was for the purpose of permitting the writing of 
experience-rated policies for a period of three years. 
Supplementary rules were issued governing the writing 
of three-year experience-rated burglary policies. 


SAFE AND VAULT ALARM SysTEM DIscOUNTs 


Discounts were increased for central-station alarm 





Pace M.S. 15 
Rute 14 


5/11/42 


4/19/43 


PacE M.S. 15 
Rue 16 


4/9/45 
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systems where “keys to assured’s premises are not in 
possession of the alarm company.” 


Excess INSURANCE DiscOUNT 


A change was made to reduce the minimum blanket 
bond from $10,000 to $5,000. 


The opening sentence of the rule was changed to make 


it applicable to insurance written excess over a jewel- 
er’s block policy as well as over a blanket bond. 


Two- or Four-YEAR Pouicy For Pusiic OFFICIALS 


Provisions were added for insurance of a public 
official elected for a four-year term. 


MESSENGER, PAYMASTER AND 
INTERIOR ROBBERY 


Pace H.U. 1- 
H.U. 2 


4/19/43 


7/12/43 


4/9/45 


MESSENGER AND PAYMASTER ROBBERY 
TERRITORIAL Divisions 


Entire State of Arizona transferred from Terr. 1 to 
Terr. 2. 


Entire State of Louisiana transferred from Terr. 5 to 
a newly-established territory numbered 6. 


Lake Co., Ill. transferred from Terr. 3 to Terr. 4. Lake 
Co., Ind., transferred from Terr. 2 to Terr. 4. For New 
York State, territorial divisions were separately desig- 
nated for Messenger and for Paymaster Robbery as 
follows: 





Pace H.U. 3 


7/12/43 


4/9/45 


Pace H.U. 6 


RULE 9 


4/7/41 


Pace H.U. 9 
Rue 15 


4/19/43 
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MESSENGER ROBBERY 
Kings, New York — 5; Bal. 7 (Terr. 7 new) 


PAYMASTER ROBBERY 
Kings, New York — 4; Bal. 5 (Same as 1943) 


MESSENGER AND PAYMASTER ROBBERY 
ANNUAL RATEs PER $1,000 


Rates and Minimum premiums were established for 
new Terr. 6. 


Rates for Terr. 1, Terr. 2, and Terr. 3 were reduced 
and rates and minimum premiums were added for 
Terr. 7 (new). 


MESSENGER AND PAYMASTER ROBBERY 
ScHEDULE Po ticy Discount — EXPERIENCE RATING 


The following sentence was deleted: “If the premium 
for a policy is experience rated the policy shall not be 
written for a term of more than one year.” This re- 
vision was for the purpose of permitting the writing of 
experience-rated policies for a period of three years. 
Supplementary rules were issued governing the writing 
of three-year experience-rated burglary policies. 


MESSENGER AND PAYMASTER ROBBERY 
INSURANCE ON PAYROLL ONLY INSIDE THE PREMISES 


This rule was amended so as to make it clear that the 
insurance on payroll only inside the premises may not 
be considered in the application of the schedule dis- 
counts in Rule 9 on page H.U. 6 and also that only 
the insurance on payroll only inside the premises shall 
be considered in the application of the minimum 
premiums in Rule 15. 
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7/12/43 An annual rate per $1,000 and minimum premiums 
were provided for the new Terr. 6. 


PacE H.U. 9 

Rute 15(a) MESSENGER AND PAYMASTER ROBBERY 
MESSENGER OR PAYMASTER ROBBERY PoLicy WRITTEN 
FOR OWNERS OF PROPERTY IN CusToODy OF A TRANS- 
PORTER FOR HIRE 


4/9/45 Rates were provided for the two new territorial divi- 
sions: Terr. 6 (effective 7/12/43) and Terr. 7. 


Pace H.U. 10 
Rute 16 MESSENGER AND PAYMASTER ROBBERY 
MoNEY AND SECuRITIES BROAD Form Po.icy 


4/9/45 This rule was reworded to refer to the Broad Form 
Section of the Manual. 


Paces H.U. 10- 
H.U.. 11 
Rute 17 MESSENGER AND PAYMASTER ROBBERY 
PAYMASTER ROBBERY INSURANCE ON AupiT Basis 


4/19/43 It was newly provided specifically that the rates per 
$1,000 set forth in paragraph (d) of this rule are 
“subject to no discount.” 


Paces H.U. 12- 
H.U. 13 INTERIOR ROBBERY 
TERRITORIAL DIVISIONS 


4/19/43 Entire State of Arizona transferred from Terr. 1 to 
Terr. 2. 


7/12/43 Entire State of Louisiana transferred from Terr. 5 to 
Terr. 7 (newly established). 





Pace H.U. 14 


Pace H.U. 16 


10/1/42 
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New York territorial divisions were revised as follows: 
From Terr. To Terr. 
Bronx 
Kings 
New York 
Queens 
Balance 


INTERIOR ROBBERY 
ANNUAL RATEs PER $1,000 


The Terr. 3 rates were reduced. 


Rates and minimum premiums were provided for the 
new Terr. 7 


Rates for territories 1, 2, 3 and 6 were revised. Revi- 
sions of rates together with reassignment of territories 
produced a countrywide reduction of 7.7%. 


INTERIOR ROBBERY 
SpectAL Risk CLASSIFICATIONS 


The words “‘federal and” were added in the following 
paragraph: 


Insurance companies and public service corpora- 
tions which have at least five employees on duty 
in the premises at all times when open for business, 
building and loan associations which are open each 
business day (excluding concerns loaning money on 
salaries, wages or chattel mortgages), and federal 
and state governments and any political subdivision 
thereof, may be written on the bank robbery policy. 


Some Federal Government risks are purchasing bur- 
glary insurance and it is reasonable to apply the same 
rating plan as that applicable to state governments. 





Pace H.U. 17 
RULE 23 


4/9/45 


Pace H.U. 19 
Rute 30 


4/7/41 


Pace H.U. 22 
Rute 41 


4/19/43 


PacE H.U. 25 
Rute 50 


5/11/42 


4/19/43 
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INTERIOR ROBBERY 
Securities DiscouNT 


The discount for insurance covering securities only was 
increased: from 25% to 50%. 


INTERIOR ROBBERY 
ScHEDULE Po.ticy Discount — EXPERIENCE RATING 


The following sentence was deleted: “If the premium 
for a policy is experience rated the policy shall not be 
written for a term of more than one year.” This revision 
was for the purpose of permitting the writing of experi- 
ence-rated policies for a period of three years. Supple- 
mentary rules were issued governing the writing of 
three-year experience-rated burglary policies. 


INTERIOR ROBBERY 
Money AND Securities Poticy (BRoAp Form) 


This rule was headed ‘“‘Premises All Risk Policy’ on 
previous Page 22 (Revised to Sept. 2, 1940). It was 
reworded as of date in margin using latest terminology. 


MESSENGER, PAYMASTER AND INTERIOR ROBBERY 
Excess INSURANCE DiscoUuNT 


A change was made to reduce the minimum blanket 
bond from $10,000 to $5,000. 


The opening sentence of the rule was changed to make 
it applicable to insurance written excess over a jewel- 
er’s block policy as well as over a blanket bond. 
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Paces H.U. 26- 
H.U. 27 
Rute 53 MESSENGER, PAYMASTER AND INTERIOR ROBBERY 
CoMBINATION COVERAGE FOR SPECIAL Risks 


4/7/41 In the enumeration of risks in the second group, labor 
unions have been included with building and loan 
associations, churches and fraternal societies. 


Pace H.U. 27 
Rute 54 MESSENGER, PAYMASTER AND INTERIOR ROBBERY 
Home oF CusToDIAN COVERAGE 


4/9/45 The annual rates per $1,000 for this coverage were 
reduced, and minimum premiums of $5 set up. 


MISCELLANEOUS 


Much of the material in this section was rearranged in 
the 1945 Reprint. The rules, rates and other informa- 
tion pertaining to the “Money and Securities Policy 
(Broad Form)” previously set forth in Rule 21, Pages 
M. 12 and M. 13 (Revised to April 19, 1943) were 
incorporated into a new Section called ““Money and 
Securities Broad Form,” comprising the pages desig- 
nated “B.F.” 


Pace M. 4 
Rute 8 FRAUD, CRIME AND PROTECTIVE Po.icies — Poticy 


PERIOD 


4/11/42 A change was introduced to permit the writing of 
Fraud, Crime and Protective policies for a term of 
three years instead of one year as formerly. 


STOREKEEPERS BURGLARY AND RoBBERY POLICY 
TERRITORIAL DIvIsIONS 





4/5/41 


4/19/43 
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Several territorial changes were made, including the 
establishment of a new territory numbered 5, this 
being the lowest rated territory. 


Entire State of Arizona transferred from Terr. 1 to 
Terr. 2. 


Many territorial changes were made, including the 
establishment of a new territory numbered 6 for the 
“balance” New York State, this being the lowest 
rated territory. 


STOREKEEPERS BURGLARY AND RoBBERY POLICY 
ANNUAL Premiums (Eacu Location) 


A new territory numbered 5 for the storekeepers policy 
was established with an annual premium of $25. 


A new territory numbered 6 for the storekeepers policy 
was established with an annual premium of $19. 


OrFicE BURGLARY AND RosBERY POLICy 
TERRITORIAL Divisions (By Counrtigs) 


The schedule of territorial divisions was greatly con- 
densed and the number of rate territories reduced to 
three. This schedule formerly appeared on pages M. 
9-M. 10. 


OrricE BuRGLARY AND RoBBERY POLICy 
ANNUAL Premiums (EacH Location) 


The rate for Terr. 3 was reduced from $25 to $15, and 
Terr. 4 was eliminated. This rate table formerly 


appeared on page M. 11. 
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PacE M. 14 
Rute 24 


PacE M. 17 
RuLE 28 


4/7/41 
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Securities INSURANCE Po.icy (DEPOSITED WITH Pus- 


Lic OFFICIALS) 
[This was Rule 26, page M. 17 (Revised to 4/7/41).] 


Securities INsuRANCE Po.icy (DEPOSITED FOR SAFE- 
KEEPING WITH BANK OR TrRusT COMPANY) 
[This was Rule 27, page M. 17 (Revised to 4/7/41).] 


The following paragraph was added in each of these 
rules: 


“The policy may be written excess over a blanket 
bond carried by the assured covering the same ex- 
posure, subject to the discounts in rule 47 on page 
B. 23. Use standard endorsement B-53 in the En- 
dorsement Supplement.” 


VALUABLE Papers PoLicy 
[Formerly Rule 30, page M. 20 (Revised to 4/19/43).] 


The rates and rules applicable to this policy were 
newly set forth in the Manual. Previously they had 
been distributed by circular letter. 


It was decided to grant a limited amount of free cover- 
age outside the premises. Accordingly, the provision 
setting up an annual rate of $10 per $1,000 for cover- 
age outside the assured’s premises was eliminated and 
the following added: 


10% of the amount of the combined blanket and 
specific insurance applying inside the premises, but 
not to exceed $5,000, shall be extended to cover 
under the “loss outside premises” insuring agreement 
without additional premium. Additional insurance 
covering “‘loss outside premises” may be granted for 
an annual rate of $10 per $1,000. 





PacE M. 18 
Rute 30 


4/9/45 
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SUPPLEMENTAL COVERAGE POLICy 


On this page, rules and rates for a “Supplemental 
Coverage Policy” have been added. This coverage is 
infrequently required, but provisions for it were never- 
theless placed in the Manual. 


MONEY AND SECURITIES BROAD FORM 


Paces B.F. 1-32 


4/9/45 


A new “Broad Form” section was introduced. It con- 
tains the complete rules and rates for the Money and 
Securities Broad Form Policy. The procedure for rating 
this policy was formerly outlined in Rule 21 on Pages 
M. 12 and M. 13 (Revised to 4/19/43). Because of the 
growing importance of this policy, it was decided to 
set up a new section of the Manual for it and com- 
pletely to divorce the rating from the other sections. In 
developing the new rate tables, it was not the intention 
to change the rates, but in establishing single rate 
tables, some changes were unavoidable. 


COMPREHENSIVE DISHONESTY, DISAPPEAR- 
ANCE AND DESTRUCTION POLICY 


4/18/41 


4/9/45 


RESTORATION PREMIUM CHARGE 


Minimum premium for each insuring agreement (En- 
dorsement No. 4) eliminating the restoration premium 
charge, reduced from $15 to $10. 


With introduction of the reprint revised to April 9, 
1945, including the new Broad Form section, provisions 
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which could be applied in the writing of the D.D.D. 
policy were included in the B.F. section, Rule’6. 


STANDARD POPULATION GUIDE 
1943 EDITION 


4/19/43 The Standard Population Guide was completely re- 
vised on the basis of the 1940 census. 


ENDORSEMENT SUPPLEMENT FOR THE 
MANUAL OF BURGLARY, THEFT AND 
ROBBERY INSURANCE 


4/19/43 Fifth Revision — Certain pages of this Supplement 
were revised to incorporate endorsements to which 
reference was made in the Manual proper. 


Sixth Revision — Revised and corrected endorsements 
for the residence policy and endorsements pertaining 
to the new Broad Form section were introduced. 





Fidelity and Surety Bonds 


Summary of important changes 
from January 1, 1941 to June 30, 1945. 


[Rate changes indicated herein made subsequent to May 4, 1945 are 
not effective in the state of Texas. ] 


Note: Towner Rating Bureau, 60 John St., New York 7, N. Y. has pub- 
lished a pamphlet entitled: ‘‘Bankers Blanket Bonds Forms 2, 8 Revised and 24 
— Report on Rate Adjustments and Other Changes Adopted from the Beginning 
of 1936 to the End of 1944.” 


CHANGES IN BANKERS AND BROKERS 
BLANKET BONDS 


5/11/40  Riwer FOR ALL FORMS OF BANKERS AND BROKERS BLANKET 
BONDS TO WAIVE RESTORATION PREMIUMS after a loss pay- 
ment. Additional charge 3%; minimum premium $15.00. 


11/29/40 RweER TO COVER UNSALARIED OFFICERS who are also Direc- 
tors. Forms 2 and 8. Such Officers must be included in the 


premium count. 


/19/41 MINIMUM BOND PENALTIES REDUCED to $5,000 and $7,500 
for banks with deposits not exceeding $250,000. 


3/17/41 PROMULGATION OF Form 24 BANKERS BLANKET Bonp for 
very large banks. Minimum penalty $500,000. The coverage 
superiorities over Form 8 are too numerous to mention. 
This Form later made available for all banks regardless of 
size or amount of bond. 


The adoption of experience rating for Bankers and Brokers 
Blanket Bonds. Based upon the past 5 years loss record and 
measured against premiums collected over the same period, 
discounts at this time ranging from 1% to 40% are allowed 
against computed premiums. 
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4/30/41 


9/13/41 


9/13/41 


9/13/41 


12/8/41 


2/25/42 


4/14/42 


10/6/42 


7/12/42 


4/22/43 


5/21/43 
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U. S. DEFENsE Bonps AND STAmps included as ‘‘Property” 
under Forms 2 and 8. 


ADOPTION OF THE RETROACTIVE EXTENSION RIDER FOR 
Forms 2, 8 AND 24. This Rider takes the place of.the old 
Supersedeas Rider and not only picks up the back liability 
of superseded bonds but extends retroactive into the period 
of all prior bonds the terms (except amount) of the bond to 
which it is attached. 


Tue ApopTION oF CLAusE “‘E”’ Riper FoR Forms 2, 8 AND 
24. This Rider covers losses sustained through forged, 
counterfeited or stolen securities. 


FULL RETROACTIVE RESTORATION PROVIDED IN Form 2. 


INCLUSION UNDER Forms 2, 8 AND 24 oF FEDERAL SERVICE 
Commopity CorPoraTION Foop OrDER Stamps as “‘Prop- 
erty’ covered under the bonds. No extra charge. 


AGREEMENT TO INCLUDE COVERAGE AGAINST THE ACTS OF 
VoLuNTEERS for the sale of War Bonds and Stamps — no 
additional charge. 


RETROACTIVE EXTENSION ADOPTED FOR Forms 5, 16, 20 
AND 22. 


Securities Bonps 3 AND 4 MAY BE ISSUED FOR THREE YEARS. 


BONDS EXTENDED TO GIVE COVERAGE ON EMPLOYEES IN SERV- 
IcE OR War Ptants should they exercise, fraudulently, 
any power previously given them, should such power not 
have been rescinded — no extra charge. 


SpectaL Excess BANKERS BLANKET BonpD promulgated to 
cover only on certain periods each month to take care of 


Army payrolls. 


RiwER promulgated To INcLUDE under Forms 20 and 22 
COVERAGE OF ABSTRACTS OF TITLE to Real Estate and Title 


Insurance policies. 





2/15/44 


3/31/44 
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11/15/44 
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11/15/44 


5/1/45 


5/1/45 


5/19/45 
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SpecIAL Form 2 BBB promulgated for Currency Ex- 
CHANGES in IIlinois only. 


Rwer, without charge, for Savings and Loan Blanket 
Bond Form 22 covering the guaranteeing or witnessing of 
signatures. 


Riwers “J” AND “‘K” ror Stock BroKERs’ BONDS BROAD- 
ENED without charge by eliminating the words “without 
the knowledge of such Customer’’. 


Rwer, without charge, TO GIVE AUTOMATIC COVERAGE ON 
BRANCHES acquired in mid-term. For Stock Brokers’ Bonds. 


RIDER DELETING THE R1oT AND Crvit COMMOTION EXCLU- 
sion. No charge Forms 14, 20 and 22. Five per cent addi- 
tional charge all other Forms. 


Rwer for all Insureds who have qualified as Agent of the 
Government TO PAY AND REDEEM U. S. Savincs Bonps, 
Series “‘E”? — no extra charge. 


Rider without charge for all Forms, agreeing TO COVER 
LEGAL expenses in defending suits for claims — such ex- 
pense to be in addition to and not a part of the bond 
penalty. 


BANKERS’ BLANKET Bonp Form 24. A rider provided, ex- 
cluding shortages in any teller’s cash shown to be due to 
error, thereby entitling the assured to reduced premium. 


10% rate reduction on basic rates for Forms 2, 8 Revised 
and 24. 


ALL FORMS OF BANKERS’ OR BROKERS’ BLANKET BONDs may 
be written on a three-year premium basis. If fully paid in 
advance, the three-year premium is two and one-half 
times the annual premium after reduction by percentage of 
experienced credit to which insured is entitled. If paid in 
installments, the three-year premium, increased by five 
percent, payable twenty percent in advance, thirty percent 
at the first anniversary date and twenty percent at the sec- 
ond anniversary date within the three-year period. So writ- 
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ten, the bond is subject to adjustment at anniversary dates 
within each three-year period when the number of employ- 
ees increases or decreases by ten percent or more. Where 
the increase or decrease exceeds ten percent, the adjust- 
ment shall be made only on that portion in excess of ten 
percent and no adjustment need be made unless the amount 
of the adjustment exceeds $25.00. 


Basic rate on Forms 12, 14 Revised and 19 reduced 10%. 
Premium Charge for Retroactive Restoration eliminated. 
Misplacement Charge reduced to 20% over basic. 


CHANGES IN THE PRIMARY COMMERCIAL 
BLANKET BOND AND BLANKET POSITION BOND 


2/19/41 


2/21/41 


3/10/41 


11/6/41 


11/6/41 


11/6/41 


INSURING CLAUSE broadened to include real property. 


a 
NON-SALARIED PERSONS assigned to an Army Post Exchange 


as a part of their regular duties, can be permissibly included 
as employees. 


REVISED AND SIMPLIFIED RATES. make a per capita charge 
for each employee under all bond amounts, promulgated 
by Towner Bureau. 


NON-COLLECTING SALESMEN. Outside salesmen who do not 
collect as a regular part of their duties are classed as B by 
the Towner Bureau with the understanding that in no event 
shall any outside salesman taking Special A rating be so 
classed. : 


APPLICATIONS AND QUESTIONNAIRES revised and simplified. 


Lasor Unions. Organizers may be permissibly included in 
bonds written to such Insureds even when other than head 
office employees are excluded. 


Joint INsurep. The Secretary of the Surety Association was 
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1/28/42 


3/27/42 


2/17/43 


4/7/43 


4/7/43 


7/30/43 
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given power to rule on cases which did not come within the 
scope of the Joint Insured Rules set forth in the Manual, 
but which nevertheless demonstrated a community of in- 
terest through 1) a large degree of ownership or control by 
the central interest, 2) the occupation of common prem- 
ises, 3) the existence of common officers, 4) the intermin- 
gling of common employee staffs with the consequent 
difficulty of segregating them. 


RESTORATION OF PREMIUM WAIVER RIDER was amended to 
eliminate the provision calling for a recapture of an earned 
premium in connection with a loss reported after cancel- 
ation of the bond. 


Jomt INsurEp. The joint insured clause was adopted for 


these bonds and inserted as Paragraph 2A. This eliminated 
the need for attaching a joint insured rider when the bond 
was written to more than one Insured. 


Co..ecEs. State Universities, State Colleges, State Teach- 
ers’ Colleges and State Normal Schools were made eligible 
for these bonds provided any officer or employee required 
by law to give bond covering his particular position, is 
specifically excluded and there is attached to the bond a 
rider denying compliance with any statutory requirement 
and the acceptance of the bond as a statutory bond. 


VOLUNTEER WorkKERS serving Community Chests or funds 
or local Red Cross organizations without compensation 
permissibly included in the coverage. 


VOLUNTEER Workers serving hospitals permissibly in- 


cluded. 


CoMBINATION RETROACTIVE RESTORATION AND RESTORATION 
PREMIUM WAIVER rider promulgated. 


EXPERIENCE Discount originally adopted June 29th, 1940 
as applicable to premiums of $500 or more amended to 
include special treatment on a net basis of premiums 
between $400 and $500. 
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10/20/43 


10/20/43 


10/20/43 


10/20/43 


10/20/43 


11/19/43 


2/16/44 
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ForEIGN EMPLOYEES permissibly covered in a domestic 
blanket bond, no selection of foreign employees to be made. 


Puerto Rico AND VirGIN IsLANDs added to the territory of 
domestic bond. 


Lazor Unions eligible for bonds restricted to officers and 
employees whose principal duties are performed at the head 
or home office and to include auditors and adjusters travel- 
ling out of the head or home office, provided such bonds 
are written only to National Headquarters of Labor Unions. 


Army Post ExcHANGES, MARINE Corps EXCHANGES, NAVAL 
Suips’ Service Stores. Bonds written in favor of such In- 
sureds may be permissibly extended to cover outside the 
territorial limits of the bond wherever the Insured may be 
located. 


SPECIAL A. EMPLOYEES. Any or all classes of such employees 
may be excluded as an entirety from any blanket bond. 


Joint InsurED. To give automatic coverage on interests 
newly created or acquired by one or more Insureds in a 
multiple Insured bond, it is permissible to add to the list 
of named joint insureds the following phrase: “and any 
interests hereafter owned, controlled or operated by any 
one or more of those named as Insured.” 


Army PERSONNEL assigned as a part of their regular duties 
to any officers’ mess organization are permissibly included 
as employees. 


Pustic OrriciA Risks. Since the introduction of the Public 
Employees Blanket Bond on June 25, 1943, public enter- 
prises theretofore coverable under primary commercial 
blanket bond or blanket position bond were no longer 
eligible for those forms. However, existing bonds of this kind 
are permitted to remain in force without any prior amend- 
ments thereof and without any increase in the penalty of 
such bonds, or may be written to supersede a similar bond 
carried by a member company but not in a greater penalty. 
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6/19/44 


5/19/45 


5/19/45 
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EXPERIENCE DiIscOUNTING made applicable to the premium 
produced by the specific excess indemnity coverage of a 
blanket position bond. , 


BLANKET Position Bonp increased in available penalties 
from a limit of $25,000, to any larger multiple of $5,000 
with a limit of $100,000. 


PriMARY COMMERCIAL, BLANKET PosiT1ION BonDs AND 3D 
Po.icigs writeable for three years for two and one-half times 
the annual premium paid in advance, or for two and one- 
half times the annual premium plus five percent when paid 
in installments, fifty percent in advance, thirty percent at 
the first anniversary date and twenty percent at the second 
anniversary date. 


On bonds requiring the establishment of annual premiums 
on the basis of number or classification of employees, the 
three-year premium basis is subject to adjustment at the 
first and second anniversary dates within each three-year 
period provided the number of employees increase or de- 
crease by ten percent or more. Wherever the increase or 
decrease exceeds ten percent, the adjustment shall be made 
only on that portion in excess of ten percent and no adjust- 
ment shall be made unless the amount thereof exceeds 
$25.00 in premium. Refunds resulting from decrease in 
basic rates shall be made at the next anniversary date 
within the three-year premium period. If the three-year 
bond carries an experience credit in premium, that credit 
shall not be reduced during the three-year premium period. 
If there are increases in the percentage of experienced 
credit they will become effective at each anniversary date, 
and refunds resulting therefrom shall be made at each next 
anniversary date. Any increase in basic rate within the 
three-year period will not be used within the three-year 
period but will be deferred until the beginning of the next 
three-year period. 


**WAIVER OF RESTORATION PREMiIumMs” on Primary Commer- 
cial, Bankers’ Bonds and “‘RETROACTIVE RESTORATION”’ on 
Primary Commercial Bonds are made available in the 
coverage of these bonds without additional cost. 
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Reduction of 10% on Primary Commercial Blanket Bond 
and 15% on Blanket Position Bond with expansion of 
experience rating. 


CHANGES IN INDIVIDUAL AND SCHEDULE 


FIDELITY BONDING 


Unc assiFiEp LinEs submitted to Bureau for separate rating 
required volume of $500,000, reduced to $250,000. 


Cuan Stores defined as those concerns operating six or 
more retail stores instead of three as heretofore and includ- 
ing concessions in Department Stores, Retail Drug and 
Retail Cigar Stores operating six or more stores. 


Arr TRANSPORT COMPANIES AND OPERATORS OF AIRPORTS. 
Schedules of $250,000 may include Officers, Employees 
and Ticket Agents on salary, not commission. 


AMUSEMENT ENTERPRISES. Classification of risks amended to 
include swimming pools privately owned and operating for 


a profit. 


BENEVOLENT, CHARITABLE OR RELIGIOUS ORGANIZATIONS, 
Boarps OF TRADE, Etc. Submitted to Bureau for special 
rating. Required volume of schedules reduced from $500,- 
000 to $250,000 to conform to similar change made on un- 
classified lines. Basic rate of 25¢ for schedules of $500,000 
eliminated. 

List of Officers eligible for basic rate amended to include 
Directors and Trustees. 


Where, by proper legislation of its membership, any eccle- 
siastical division, diocese, presbytery, synod, district or 
chapter of any Church or religious organization has juris- 
diction and power to award and does award all or part of 
the bonds, the total amount which it places independent 
of that otherwise placed shall determine the volume for rate 
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7/21/41 


7/21/41 


7/21/41 


7/21/41 
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purposes. Volume of $250,000 or more placed in accordance 
with this rule must be submitted to the Bureau. 


ScHooLt SysTEMs — OFFICERS AND EMPLOYEES HANDLING 
ExTrRA CurRICULAR Funps. Bonds given by Officers or 
Employees should be classified and rated as ‘‘Public Offi- 
cial’’ whenever the obligee under the bond is a public body. 
If obligee is a student organization, then the bonds are 
classified as ‘‘Fidelity,” subject to Fidelity rates. 


COLLEGES AND INsTITUTIONS OF LEARNING. State Univer- 
sities, State Colleges, State Teachers’ Colleges, etc., and all 
Institutions of Learning, privately controlled but not oper- 
ated for the profit of their owners, are classified and rated 
as ‘‘Fidelity.’’ All Public Schools below the grade of Normal 
Schools are classified as “‘Public Official.” 


Cusrop1ANs OF INVENTORIES. Bonded to the United States 
Farm Credit Administration and its affiliated lending 
agencies, Central Bank for Cooperatives and Federal Inter- 
mediate Credit Banks are given a lower rate than those 
bonded to the Reconstruction Finance Corporation and 
other lending institutions. 


ExpREss OR DELIVERY CompPANiEs, Etc. Graduated scale of 
rates applicable to Collectors, Drivers and Deliverymen 
extended to include outside salesmen and all other outside 
employees. 


FARMERS COOPERATIVE ELEvATors. Classification extended 
to include all Farmers Cooperative Elevators handling one 
or more of the following commodities: grain, feed or fuel. 


ForeicN Fivexity Risks. Aggregate liability of $500,000 
required for submission to Bureau for separate rating re- 
duced to $250,000. 


GENERAL Rugs adopted requiring schedules of $1,000,000 
or more to be submitted to the Bureau for separate rating. 


Hotes AND APARTMENT Hore s. Schedules of $250,000 or 
more must be submitted to the Bureau for separate rating. 
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Moror Bus Companies, INTER-Ciry or INTER-STATE. Sur- 
charge for Position Form eliminated. Volume of $500,000 
previously required for application of schedule rates re- 
duced to $250,000. 


PERSONAL FINANCE COMPANIES AND OTHER LENDING Com- 
PANIES ExcLuDING PAWN Brokers. “Faithful performance 
of Duty” cover added at 50% increase in premium. 


Pusiic Service Corporations. Retail merchants acting as 
agents for the collection of bills, the graduated schedule of 
rates amended so that schedule of $250,000 eligible for a 
40¢ rate, annual minimum $4.00, annual earned minimum 
$4.00 as against $500,000 liability previously required. 


REAL EsTATE AGENTS OR PROPERTY MANAGEMENT ComPA- 
NIES AS PRINCIPAL in favor of Home Owners’ Loan Corpo- 
ration amended to include any constituted Division of 
National Housing Agency. 


Schedule rate for bonds of $250,000 and over (not guaran- 


teeing performance of the contract) in favor of private 
owners including mortgagees or others in possession, re- 
duced. 


RESTAURANTS. Required volume of $500,000 for submission 
to the Bureau for separate rating reduced to $250,000. 


SocraL Ciuss. Reduced rate for schedule of $30,000 cover- 
ing six or more Officers and Employees amended so that 
it applies to Employees only. 


STEAMSHIP COMPANIES INDEPENDENT OF RAILROAD LINES. 
Required volume of $500,000 for submission to Bureau for 
separate rating reduced to $250,000. 


ALL Forms oF Fiperity Bonps, INpIvipvAL NAME or IN- 
DIVIDUAL Position Fipetiry Bonp, NAME SCHEDULE OR 
PosiTr1on SCHEDULE Bonps may now be written for a three- 
year premium at two and one-half times the annual pre- 
mium after reduction by percentage of experienced credit 
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to which Insured is entitled. If paid in installments, the 
three-year premium, increased by five percent, payable 
twenty percent in advance, thirty percent at the first anni- 
versary date and twenty percent at the second anniversary 
date within the three-year period. So written, the bond is 
subject to adjustment at anniversary dates within each 
three-year period when the number of employees increases 
or decreases by ten percent or more. Where the increase or 
decrease exceeds ten percent, the adjustment shall be made 
only on that portion in excess of ten percent and no adjust- 
ment need be made unless the amount of the adjustment 
exceeds $25.00. 


CHANGES IN DEPOSITORS FORGERY BOND AND 


8/1/43 


DEPOSITORS AND COMMERCIAL 
FORGERY BOND 


At this time certain important changes were promulgated. 


All Insureds could be listed in recital paragraph without 
attaching Joint Insured Rider; and all those insured, having 
personal accounts, were automatically included for cover- 
age on personal accounts. 


The form was clarified to show coverage for payroll checks, 
payroll drafts and payroll orders payable to bearer as well 
as named payees and coverage given in the event of a wrong- 
ful endorsement on any such instrument. 


Coverage was extended to any bank in which the Insured 
carries a checking or savings account for losses sustained on 
account of instruments taken for collection as well as those 
which are paid or cashed. 


Coverage given to owners of personal accounts designated 
in the bond was also extended to banks in which such owners 
carried checking or savings accounts. 

Coverage for legal expenses was broadened to include 
attorney’s fees, court costs and similar legal expenses. 


Mechanically reproduced facsimile signatures were to be 
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treated the same as on the written signature (thus obviating 
the need for interpretive letter theretofore in use). In place 
of resort to superseded suretyship riders, continuity of cover- 
age was given by incorporating in the bond the retroactive 
extension principle thus providing that the terms other than 
the amount of the bond are extended retroactively into the 
period of prior Forgery Insurance. 

The Exclusion Clauses pertaining to cablegrams, telegrams, 
radiograms, or similar instruments, were omitted; and the 
Exclusion Clause barring instruments drawn in lead pencil 
was also omitted. 

Coverage of the bond was made primary to any Fidelity 
suretyship carried by the Insured or Forgery Insurance 
carried by the bank. 


Retroactive reinstatement after loss was included, and the 
usual premium charge for reinstatement was eliminated. 


The termination clause provided for a return premium on 
pro rata rather than short rate basis. 


The cut-off period for the discovery of losses by any Insured 
was revised to begin at the termination of the bond in its 
entirety. 


The Insuring Clauses of the Commercial Section, Section B, 
remain unchanged. 


The revision applied retroactive extension to the Commer- 
cial bond. 
The 90-day automatic coverage for new officers was applied 
to the Commercial coverages as well as to the Depositor’s 
coverage. 


All Forgery Bonds made writeable on a revised three-year 
premium basis. If fully paid in advance the three-year pre- 
mium to be two and one-half times the annual premium. If 
paid in installments, the three-year premium shall be in- 
creased by five percent’and paid fifty percent in advance, 
thirty percent at the first anniversary date and twenty 
percent at the second anniversary date within each three- 
year period. 
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CHANGES IN PUBLIC OFFICIAL BONDS 


10/26/43 ScHoot Systems— Orricers & EMPLOYEES HANDLING 
ExTRA CuRRICULAR Funps. Should be classified as Public 
Official whenever the Obligee under the bond is a public 
body. If Obligee is Student Organization then the bonds 
are classified as Fidelity. 


PosiTION SCHEDULE Bonps. Executive Committee of the 
Surety Association rules that its resolution of June 27, 1939 
concerning the bonding of public officials under the Position 
Schedule Bond be rescinded. In other words, by rescinding 
the previous resolution it is intended that there will be no 
restrictions on the use of this form of bond. (See Manual — 
All States 122a.) 


Excess Securities. Under present conditions various politi- 
cal subdivisions have an excess of income over expenditures 
and this income is being invested in short-term securities. 
The normal amount of bonds is inadqeuate to fully protect 


the community. To meet this situation a new form of bond 
is available covering the custodian of such securities as excess 
over and above the principal’s official bond. 


Pusiic Employees BLANKET Bonps. The Executive Com- 
mittee of the Surety Association on May 25, 1943, adopted a 
standard form. This bond does not include Faithful Per- 
formance of Duty nor is it to be amended by Rider to in- 
clude such coverage. On January 26, 1945 Rules and 
Regulations were promulgated, and revised on February 
28, 1945. (See Manual 122f and g, and Rules and Regu- 
lations.) At present the depository feature and the peace 
preserving feature are not covered. 


Pusiic EMPLOYEES BLANKET Bonps may now be written for 
a term of three years for a premium of two and one-half 
times the annual premium after reduction by percentage of 
experienced credit to which insured is entitled. If paid in 
installments, the three-year premium, increased by five 
percent, payable twenty percent in advance, thirty percent 
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at the first anniversary date and twenty percent at the 
second anniversary date within the three-year period. So 
written, the bond is subject to adjustment at anniversary 
dates within each three-year period when the number ot 
employees increases or decreases by ten percent or more. 
Where the increase or decrease exceeds ten percent, the 
adjustment shall be made only on that portion in excess of 
ten percent and no adjustment need be made unless the 
amount of the adjustment exceeds $25.00. 


Provision is made to schedule excess coverage on specific 
listed public employees included in a Public Employees 
Blanket Bond. 


CHANGES IN FEDERAL OFFICIAL BONDS 


2/4/41 


6/19/44 


12/24/43 


PostmMasTErS IN THE ARMED Forces. Public Act 4373 — 
76th Congress — effective December 6, 1940, provides the 
Postmaster General may grant leave of absence while in 
Armed Forces. In such instance, where Postmaster is re- 
lieved of duty pending his return from Service, his official 
bond is temporarily suspended and Surety should suspend 
premium and give credit for unearned premium to apply 
to the bond when Official returns to Post Office Service. 


Army Mart CLerxs AND Navy Mar Cl terks. Classified 
under War and Navy Departments respectively and Post 
Office rules do not apply. 


CHANGES IN COURT BONDS 


LiITIGANTs IN ARMED Forces. When an action is stayed or 
placed on a special reserve calendar due to the induction 
into the Armed Services of a party thereto, renewal premi- 
ums on a Court Bond filed therein, which are due sub- 
sequent to the party’s induction, are not to be charged or 





FIDELITY AND SURETY BONDS Itt 


collected during the period the action is so stayed or held 
in reserve. However, the right to charge renewal premiums 
shall be revived, and a renewal premium shall be due and 
payable on the date when either party is discharged from 
the Armed Service. 


CHANGES IN CUSTOM HOUSE BONDS 


4/10/43 Revisep Forms. Commissioner of Customs requires all to 
use the new forms of Bonds on or before April 1, 1943. The 
new forms are much more hazardous and in many instances 
call for forfeiture of the bond penalty. 


CHANGES IN MISCELLANEOUS SURETY 


6/18/41 Excess Wueat Bonps. Required by Commodity Credit 
Corporation to guarantee payment due Federal Govern- 
ment on wheat sold in excess of quota. 


2/10/42 Bonp FoR WHEAT TO BE PROCESSED INTO CATTLE AND 
Pouttry Freep. Required by Commodity Credit Corpora- 
tion to guarantee that a great quantity of wheat will be 
processed into cattle and poultry feed and not diverted to 
other uses. 


Sup OperATor’s Bonp. Required by War Shipping Ad- 
ministration to guarantee the faithful accounting by Ship- 
ping Board Agents (other steamship or forwarding concerns) 
under contract with the War Shipping Administration to 
operate ships as directed by War Shipping Administration. 


PREMIUM PAyMENT Bonp. Required by War Shipping Ad- 
ministration to guarantee the payment of premiums by 
Agents (other steamship or forwarding concerns) under 
contract with the War Shipping Administration to operate 
ships as directed by the War Shipping Administration. 
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Wueat ALcoHoL Bonps. Required by Commodity Credit 
Corporation from Millers to guarantee against diversion 
of wheat allotted to the Miller for processing into alcohol. 


Cotron Export Bonbd. Required by Commodity Credit 
Corporation to guarantee export of designated domestic 
cotton to foreign buyers. 


CHANGES IN “ALL RISK’? POLICIES 


3/26/41 


4/23/41 


5/5/41 


12/29/41 


4/1/42 


**ALL Loss”? SEcuRITIES INSURANCE PoLicy covering securi- 
ties deposited for safekeeping with banks and trust com- 
panies was promulgated. 


Riot, Crviz Commotion, Etc., Poticy covering money and 
securities for banks, trust companies and safe deposit com- 
panies was promulgated (supplemental to Bankers Blanket 
Bonds). 


SareE Depository LIiABILity Po.icy was authorized as excess 
coverage over Savings Bank Blanket Bond Form 5 and Sav- 


ings and Loan Blanket Bond Form 22. 


War Risk was excluded from all ‘‘All Loss’’ Policies. 


Broad Form Money and Securities Policy promulgated 
providing (1) coverage on and off premises for all direct loss 
of money and securities occasioned by destruction, dis- 
appearance or wrongful abstraction and, (2) safe burglary 
and robbery coverage. 


BroAaD Form Money AND SEcurRITIES Po.icy revised. 





Public Liability and Workmen’s 
Compensation Insurance 


Summary of important changes 
from January 1, 1941 to May 8, 1945. 


PUBLIC LIABILITY INSURANCE 


Public Liability insurance (other than Automobile Liability) took its 
present form on July 21, 1941. At that time rather sweeping changes 
in the underwriting of the various forms of Public Liability insurance 
went into effect. The most important change was the replacing of a 
general Manual of Liability Insurance by six separate manuals, each 
complete in itself, dealing with the various forms of coverage. These 
six manuals are: 


Manufacturers’ and Contractors’ Liability 
Owners’, Landlords’ and Tenants’ Liability 
Elevator Liability 

Owners’ or Contractors’ Protective Liability 
Product Liability 

Contractual Liability 


oi ae ee 


nN 


It should be understood that the rules applying to any one of these 
forms of coverage are not necessarily applicable to any of the other 
forms. Each manual is complete in itself as respects the form of cover- 
age with which it deals. 


However, in connection with the general revision of Public Liability 
insurance which was made in July, 1941, the fact remains that certain 
changes in coverage and procedure apply equally to most of the forms 
of Public Liability insurance. These are described in Subdivision A 
of this summary. Others which affect individual forms only or 
which were made at later dates are described in subsequent subdivi- 
sions. 
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A. GENERAL CHANGEs IN Pus.ic LIABILITY INSURANCE 


1. 


The definition of Bodily Injury Liability insurance has been 
amended to include sickness or disease caused by accident. 


. The Bodily Injury Liability exclusion which refers to employ- 


ees has been aménded by the addition of sickness or disease, 
and the reference to any employee of the insured while 
engaged “in the business” of the insured has been amended 
to read “in the employment” of the insured. 


. The Elevator exclusion, which appears in Public Liability 


policies other than Elevator, no longer applies to elevators, 
etc., not operated, maintained, or controlled by the insured 
where the insured is not the owner or the lessee or tenant of 
the entire building. 


4. The definition of Limits of Liability applicable to Property 


Damage has been reworded so that the aggregate limits, for 
those forms of Liability insurance requiring them, apply 
separately to each annual period of three-year policies. 


. The additional Interests rule applying to executive officers 


and directors has been amended to provide that stockholders 
of a corporation may also be included without additional 
premium charge. 


. The Additional Interests rule, when the coverage applies to 


real property, now prohibits the inclusion of the previous 
owners. of premises that have been alienated by them on 
policies covering other interests. 


B. MANUFACTURERS’ AND CONTRACTORS’ LIABILITY INSURANCE 


(All changes described below were effective July 21, 1941 unless 
otherwise indicated.) 


1. 


The coverage for both Bodily Injury and Property Damage 
applies not only as previously to accidents arising out of the 
ownership, maintenance, or use of premises or property and 
all operations occurring during the policy period, which are 
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necessary or incidental thereto, but also to accidents (except 
accidents due to misdelivery) which occur after the completion 
or abandonment of such operations and arise out of pick-up 
or delivery operations, or the existence of tools, uninstalled 
equipment, and abandoned or unused materials. 


Classifications covering premises now include coverage with- 
out additional charge for any premises alienated by the in- 
sured, including elevators and escalators located thereon, 
provided the accident out of which the claim arises occurs 
while the insured is covered by such insurance, and provided 
he neither has retained any right of control over the alienated 
premises nor constructed them for sale. 

(Eff. August 16, 1943). 


Office operations (except in connection with construction, 
erection, and demolition risks), located away from the prem- 
ises where the regular business operations of the insured are 
performed, are to be classified and rated in accordance with 
the Owners’, Landlords’ and Tenants’ Liability Manual and 
not on the basis of the payroll of the clerical office employees 
working there. 

(Eff. October 19, 1942.) 


C. Owners’, LANDLORDs’ AND TENANTS’ LIABILITY INSURANCE 
> 


(All changes described below were effective July 21, 1941 unless 
otherwise indicated.) 


1. 


2. 


The coverage for both Bodily Injury and Property Damage 
applies not only as previously to accidents arising out of the 
ownership, maintenance, or use of premises or property, but 
also to all operations occurring during the policy period which 
are necessary or incidental thereto, including accidents (ex- 
cept accidents due to misdelivery) which occur after the com- 
pletion or abandonment of such operations and arise out of 
pick-up or delivery operations, or the existence of tools, un- 
installed equipment, and abandoned or unused materials. 


Classifications covering premises now include coverage with- 
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out additional charge for any premises alienated by the 
insured, including elevators and escalators located thereon, 
provided the accident out of which the claim arises occurs 
while the insured is covered by such insurance, and provided 
he neither has retained any right of control over the alienated 
premises nor constructed them for sale. 

(Eff. August 16, 1943.) 


The former Teams Liability Manual has been abolished and 
the Teams Classifications have been included in the classi- 
fication section of the O. L. & T. Manual. 


Bicycle Liability classifications, formerly appearing in the 
Teams Liability Manual, are now found in the classification 
section of the O. L. & T. Manual. 


The Landlords’ Protective Liability rule (Rule XII) has 
been amended to apply only where there is a written lease. 


The Sports Liability classifications now include coverage for 
the insured while giving instruction but specifically exclude 
any Workmen’s Compensation obligation of the insured. 


The definition of Area has been amended to make clear what 
parts of the premises can be and cannot be excluded from the 
area on which the premium is based. The rule now states 
that, when the entire building is the subject of insurance, the 
portions of basements that could be excluded prior to July 
21, 1941, can still be excluded, but not portions used for such 
purposes as baby carriage storage, garages, gymnasiums, 
laundries, locker and shower rooms, or play rooms. The same 
rule applies to a grade floor on which the majority of the area 
could be excluded if it were a basement. The same procedure 
is followed in the case of tenants of entire floors above the 
grade floor. In determining the area, a different procedure is 
followed when the coverage applies to the entire building or 
to an entire floor above the grade floor than when it applies 
to tenants of parts of floors or of entire grade floors or base- 
ments. In the first instance the area is computed on the hori- 
zontal dimensions of the premises to be insured outside the 
walls forming the boundary of the premises, whereas in the 
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second it is computed on the horizontal dimensions inside the 
walls of the premises. 
(Eff. January 11, 1943.) 


The Minimum Premium rule now states that the standard 
minimum premiums, which are $10.00 for B. I. and $5.00 for 
P. D., apply for all classifications except certain Teams classi- 
fications, Personal insurance classifications such as Personal 
Liability, Residence Liability, Sports Liability, etc., and 
classifications requiring special minimum premiums. The 
standard minimum premiums apply also per location for 
classifications rated on the basis of area, area and frontage, 
acreage or receipts unless otherwise specified in classification 
footnotes. 

(Eff. January 11, 1943.) 


The Additional Interests rule, as applicable to husband and 
wife, states that they may not be insured jointly without ad- 
ditional premium when the subject of the insurance is Bicycle 
Liability, Sports or Golf Liability for individuals, or Teachers’ 
Liability. 

(Eff. January 11, 1943.) 


Dog Liability now covers dogs both on and away from the 


insured premises. 
(Eff. January 11, 1943.) 


The classifications ‘‘Private Residence” and ‘‘Dwellings — 
Two-Family” have been completely revised and the coverage 
broadened. In both cases the coverage now includes individual 
or family cemetery plots or burial vaults, structural alterations 
and new construction operations at the insured premises 
(unless for the purpose of changing the use of the premises), 
and demolition of the premises. Bicycles not used for business 
purposes are covered. The Property Damage premium for 
both of these classifications has been reduced to $2.00. The 
term “insured”? now includes not only the named insured but 
also, if residents of his household, his spouse and relatives of 
either under the age of 21 years. 

(Eff. January 11 and August 16, 1943.) 
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The classification “Farms” has been completely revised and 
the coverage broadened. Structural alterations, new construc- 
tion operations at the insured premises (unless for the purpose 
of changing the use of the premises to other than a farm), and 
the demolition of the premises are now covered. The coverage 
now includes farm implements, farm tractors and trailers not 
subject to motor vehicle registration, draft animals and vehicles 
for use with them, and saddle animals, not only on the prem- 
ises but also while away from the premises except while rented 
to others or, in the case of vehicles, while being used for route 
delivery. Dogs and bicycles also are covered either on or away 
from the premises. The word “‘insured”’ covers the same inter- 
ests as in the case of private residences. The Property Damage 
minimum premium has been reduced to $2.00. 

(Eff. January 11 and August 16, 1943.) 


Employers’ Liability and Employers’ Medical Payments have 
been re-defined to cover bodily injury, sickness or disease 
caused by accident, and a “‘Residence Employee” is now de- 
fined as one whose duties are incidental to the ownership, 
maintenance or use of the premises, including the maintenance 
or use of automobiles or teams. No further distinction is 
made between an in-servant and an out-servant, but the 
difference between a “‘Regular Residence Employee” and an 
“Occasional Residence Employee’’ has been clearly defined. 
(Eff. January 11, 1943 and June 1, 1944.) 


D. ELevator LiasBitiry INSURANCE 


(The following changes were all effective July 21, 1941.) 


1. 


2. 


3. 


An Alteration Permit rule has been added to provide special 
minimum premiums of $5.00 for B. I. and $5.00 for P. D. for 
structural alterations of, additions to, or demolition of existing 
elevators. 


The Landlords’ Protective Liability rule (Rule XIII) has 
been amended to apply only where there is a written lease. 


The Tenants’ Protective Liability rule has been amended to 
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apply only to tenants who operate elevators in common with 
but not for other tenants, and do not furnish power, control, 
or undertake the repair or maintenance of the elevators. 


E. Owners’ oR CONTRACTORS’ PROTECTIVE LIABILITY INSURANCE 


(The following changes were all effective July 21, 1941.) 


The term “‘owner”’ is now defined as any individual, firm, or 
corporation for whom construction or demolition work is 
undertaken by an independent contractor, provided the owner 
neither performs, supervises, or superintends any part of the 
work nor employs watchmen, timekeepers, or cleaners in 


connection with it. 


The term “contractor” is now defined as any individual, 
firm, or corporation who undertakes construction or demoli- 
tion work for another under contract, regardless of the fact 
that he may not perform any part of such work or have any 


employees on the insured premises. This term applies also to 
owners who perform, supervise, or superintend any part of 
such work, or who employ watchmen, timekeepers, or cleaners 
in connection with the work. 


The basis of premium, which normally is the total cost of 
each specific project, has been broadened to provide for the 
rating of certain demolition operations on an area basis. 


A new rule dealing with Principals’ Protective Liability insur- 
ance has been included in this manual for the primary purpose 
of affording coverage to newspaper publishers in connection 
with the distribution of their papers through newsboys and 
route carriers on a basis which appears to create an independ- 
ent contractor relationship. The coverage is divided into two 
parts: Coverage “‘A,” which provides protection for liability 
to the independent contractor, and Coverage “B,” which 
provides coverage for liability because of the independent 
contractor. The proper application of these coverages to the 
needs of the individual risk eliminates the uncertainty in re- 
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gard to the legal status of such newsboys and route carriers 
under the Workmen’s Compensation Laws of some states. 


F. Propuct LiaBiLity INSURANCE 


Product Liability insurance now covers accidents arising out 
of (1) the handling or use of or the existence of any condition 
in goods or products manufactured, sold, handled, or distrib- 
uted by the insured, if the accident occurs after the insured 
has relinquished possession of the goods or products to others 
and away from premises owned, rented, or controlled by the 
insured; or (2) operations, other than pick-up and delivery 
and the existence of tools, uninstalled equipment, and aban- 
doned or unused materials, if the accident occurs after such 
operations have been completed or abandoned at the place of 
their occurrence and away from premises owned, rented, or 
controlled by the insured. The coverage described under (1) 
above applies primarily to manufacturing and merchandising 
operations and the second (2) to contracting operations. 


CONTRACTUAL LIABILITY INSURANCE 


(No important changes other than those of a general character, 
as described in subdivision A above, have been made in this form 


of Liability insurance.) 


COMPREHENSIVE LIABILITY INSURANCE 


1. 


Comprehensive Liability insurance was first put into use on 
the Pacific Coast in 1939 and made generally available 
throughout the rest of the country in January, 1941. 


Comprehensive Liability insurance is not a new or separate 
form of Liability insurance. It merely is the combination in 
one policy with one Insuring Agreement of several different 
kinds of Liability insurance which previously had to be written 
either on the individual policy basis or on schedule policies. 
It is simply a convenient method of providing a risk with 
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more complete coverage for its liability exposure. Risks which 
are written on the individual policy basis, or even on schedule 
policies which combine several forms of coverage in one 
policy, may still find that some of their liability hazards are 
not covered because of the limits imposed on the application 
of the coverage under these separate policies. Comprehensive 
Liability covers all hazards except those specifically excluded 
by the policy itself. 


The most comprehensive form of Comprehensive Liability in- 
surance covers both General Liability and Automobile Lia- 
bility in one policy. This policy is written in all states except 
North Carolina, Texas, and Virginia. It is possible, on the 
other hand, to write a policy covering Comprehensive General 
Liability alone or Automobile Liability alone. The former of 
these can be written throughout the country and the latter 
in all states except Texas and Virginia. 


The premium for a Comprehensive Liability policy is deter- 
mined by a survey of all of the hazards to which a given risk 
is exposed by reason of the nature of its operations. These 


hazards are described and rated in the six Liability Manuals 
previously mentioned. The proper premium for each hazard 
is determined by the application of the rules and rates of the 
Liability Manual under which it falls and the sum total of all 
of these premiums is the premium for the Comprehensive 
Liability policy, except that an additional premium of 1% of 
the total policy premium is to be added on account of the in- 
herently broader coverage afforded by the Comprehensive 
form of policy. The policy provides coverage automatically 
for new, changed, or undisclosed exposures without the neces- 
sity of notification to the carrying company. An annual audit 
is made by means of which a balance is struck between the 
charges and credits in order to determine the final earned 
premium. There is no minimum premium for the policy, 
although a minimum charge of $5.00 for B. I. and $2.50 for 
P. D. is made for each major coverage (General Liability 
and Automobile Liability) in connection with the 1% addi- 
tional Comprehensive premium, except in the Pacific Coast 
states. 
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COMPREHENSIVE PERSONAL LIABILITY INSURANCE 


1. 


Inasmuch as this form of coverage is of comparatively recent 
origin, a description of its present form will suffice, although 
it has been changed more than once during its comparatively 
brief existence. The present Comprehensive Personal Liability 
policy and the rules and rates applying to it were made effec- 
tive June 1, 1944. The coverage basically is similar to that 
which has been available for a number of years in the form of 
Personal Liability insurance as described and rated in the 
O. L. & T. Manual. On the Comprehensive basis, however, 
the coverage is much broader than on the non-Comprehen- 
sive basis. In brief, the policy covers the insured, which means 
not only the named insured but also, if residents of his house- 
hold, his spouse and relatives of either, for their entire Personal 
Liability anywhere in the world, including their liability for 
accidents occurring on their residential premises as well as 
elsewhere and their liability for injuries sustained by residence 


employees. 


The coverage is divided into two parts — A and B. The first 


of these is a combination of Bodily Injury Liability, Property 


Damage Liability, and Employers’ Liability, and the second 
a combination of Medical Payments to members of the public 
injured on the residential premises and to residence employees 
whether injured on or away from the premises so long as their 
injury occurs during the course of their employment. Coverage 
A is written for a basic limit of $10,000 per occurrence and 
Coverage B for a basic limit of $250 per person per accident. 
Either of these limits can be increased for an additional 
premium. Coverages A and B, however, cannot be written 
separately. The premium for both at basic limits is $10.00 
per year or $25.00 for three years throughout the United 
States. An additional premium, however, is required when the 
insured maintains more than one residence and when he 
employes more than occasional domestic servants. 


Comprehensive Personal Liability covers the insured, as de- 
fined in (1) above, for all personal acts, including sports and 
recreation, and the insured’s liability for injuries caused by 
dogs and saddle horses both on and away from the premises. 
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Business or occupational pursuits of the insured, however, are 
not covered unless necessary or incidental to such business use 
of the residential premises as is specifically stated in the classi- 
fication phraseology used in the Declarations of the policy. 
Such incidental office, professional, private school, or studio 
occupancy of the premises requires a premium of $15.00 per 
year instead of $10.00. 


WORKMEN’S COMPENSATION INSURANCE 


There have been no changes of any consequence in the rules covering 
the writing of Workmen’s Compensation insurance, as set forth in the 
basic manual dated 1934. The only important underwriting change in 
connection with this form of insurance has been in the field of Retro- 
spective Rating. A new Retrospective Rating Plan became effective 
July 30, 1943, and has come to supersede the earlier Plan, except in a 
few states. Several states, however, have adopted Retrospective Rating 
Plans of their own and for this reason it does not seem advisable to at- 
tempt to explain either the general Plan or the individual state Plans. 
Suffice it to say that the general Plan which was adopted in 1943 pro- 
vides for three optional methods of writing Compensation risks on a 
Retrospective Rating basis. These are known as Plans A, B, and C. 
Of these Plans, B bears a close resemblance to the previous general 
Retrospective Rating Plan. To be eligible for Retrospective Rating 
under any of these Plans a risk must develop a premium of at least 
$1,000 per year at standard rates. In addition, a Guaranteed Cost- 
Premium Discount Plan was made available for larger risks which pre- 
fer that type of rating. Under it the premium in excess of $1,000 is dis- 
counted’ in accordance with a percentage table. 


During the years since January 1, 1941, some state legislatures have 
amended the Workmen’s Compensation acts of their states in various 
ways, including changes in the benefits payable under the acts. It is ad- 
visable, therefore, for every person who is engaged in the business of 
insurance to acquaint himself or herself with the changes which have 
taken place in the Workmen’s Compensation Law of the state or states 
in which he or she does business. 











WAR DAMAGE CORPORATION 


War DamaceE CorporaTION was created by Reconstruction Finance Corpora- 
tion on December 13, 1941, with a capital of $100,000,000 for the purpose of 
providing insurance protection against damage to property resulting from enemy 
attack. By public announcement the Corporation immediately extended to 
owners of property in the United States, Alaska, Hawaii, the Philippine Islands, 
Puerto Rico, and the Virgin Islands assurance of reasonable current protection, 
pending future arrangements for coverage under policies of insurance. 

By Act of Congress approved March 27, 1942, Reconstruction Finance Cor- 
poration was authorized to supply War Damage Corporation with funds in an 
aggregate amount not exceeding $1,000,000,000, for the purpose of providing 
through insurance reasonable protection against loss of or damage to property 
resulting from enemy attack or from the action of the military, naval, or air 
forces of the United States in resisting enemy attack. War Damage Corporation 
placed its present program of policy insurance in operation, effective July 1, 1942, 
and the free protection theretofore effective was terminated on the same date. 

To avoid the necessity for creating a complete governmental organization to 
handle the program the Corporation entered into separate agreements with 546 
fire insurance companies pursuant to which such companies agreed to act as 
“Fiduciary Agents” for the Corporation in receiving applications and pre- 
miums, issuing policies, and otherwise handling the program. This means the 
Corporation has operated through approximately 1450 established policy- 
issuing offices. The insurance agent or broker who submits the application re- 
ceives a service fee of 5% of the premium, with a minimum of $1 per policy and 
a maximum of $1,000 per policy. The insurance company through which the 
application is submitted receives an expense reimbursement of 314% of the pre- 
mium, with a minimum of 50¢ per policy and a maximum of $700 per policy, 
subject to adjustment on the basis of actual costs and expenses. 

Premium rates are uniform throughout the territories covered and vary with 
types of property, classes of occupancy, and types of construction. This in- 
surance is not compulsory. 

Effective December 21, 1942, the Corporation made available insurance on 
money and securities through the facilities of 88 Casualty and Surety insurance 
companies likewise acting as “Fiduciary Agents” of War Damage Corporation. 
The service fees and expense reimbursement are the same as for the general 
program. 

On April 1, 1944, the Secretary of Commerce and the War Damage Corpora- 
tion made public announcement that insurance duly in effect on March 31, 
1944, under policies of the Corporation would be extended for an additional 
term of twelve months from the respective dates of expiration of such insurance 
without payment of premium or other charge in addition to that theretofore 
paid. The Corporation’s premium rates for new or additional insurance re- 
mained as published. The extension of insurance thus granted was generally 
automatic, but insurance companies acting as fiduciary agents of the Corpora- 
tion were authorized, upon request, to execute endorsements evidencing such 
extension. 

As of March 1, 1945, War Damage Corporation announced that all insurance 
duly in force on February 28, 1945, was extended for an additional period of 
twelve months from the expiration of any such insurance. 
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Aviation Insurance 


Trends in Aviation Insurance from January 1, 1941 to 
May 8, 1945. 


The principal change in the underwriting of hull insurance has been 
the result of war conditions. No civilian planes have been manufactured 
since Pearl Harbor because the factories have turned to defense work. 
This means that all planes now in the hands of private owners or fixed 
based operators are orphans without a source of spare parts if replace- 
ments are required. A wing made by hand will cost a great deal more 
than a production part made by the factory. The increase in repair 
costs has inflated partial losses to the point where the current rate 
structure would not carry the load and changes had to be made. 

Three plans are in use to meet the situation. One market curtailed 
its offering by excluding crash and taxiing from all insurance written 
to cover a plane valued at less than one-half of its original retail sales 
price. The second plan involves the use of a components parts schedule 
under which a percentage of the insured value is assigned to each 
principal part of the airplane and in event of loss no more than the 
designated amount may be collected for that part. In the belief that 
there is a way of providing full insurance on ships of this value a third 
plan was devised under which a given portion of the rate is applied to 
the present value of the plane and the balance of the rate to the original 
retail sales price. In event of a total loss under the third plan, adjust- 
ment is made on the basis of the insured value but if a partial loss 
occurs it is adjusted on the basis of the original value. 

All of these plans are purely temporary methods of trying to provide 
insurance for owners aiid operators who are forced to buy war surplus 
planes if they wish to fly. Any attempt to guess at details of coverage 
and rates that will be available for new production after the war is 
not proper material for a paper of this kind. 

Aircraft liability insurance on private planes has enjoyed a broaden- 
ing of coverage and a reduction in rates since Pearl Harbor. (Further 
substantial reduction in the rates for public liability and property 
damage insurance were granted to private owners and other non- 
scheduled operators — effective 6/15/45.) Following the automobile 
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plan, aircraft liability policies which provide medical expense for each 
passenger, pilot and member of the crew injured as a result of an 
aviation accident while in, entering or leaving the plane and reasonable 
funeral expense if death results, are now obtainable. In event the in- 
sured plane is withdrawn from normal use the policy automatically 
covers a substituted ship of no greater horsepower or seating capacity. 
Also with respect to the term “insured”, in addition to pilots and 
mechanics the definition also includes any other person while riding 
in, or any other person or organization legally responsible for its 
operation, provided such operation is with the permission of the named 
insured. 

With the entrance of new markets into the aviation accident field 
many new changes have appeared as well as altered rates. The trend 
is toward broadening the scope of coverage to include world wide 
operations and this regardless of whether the insured is traveling in a 
scheduled or non-scheduled licensed airplane. Limits have also been 
increased until today most markets are accepting $100,000 Death and 
Dismemberment on scheduled passengers and $25,000 on others. 
Weekly indemnity and medical reimbursement may be had with both. 

The principal change in compensation and employers liability has 
been in connection with rates. Again we look to conditions arising out 
of the war training program as the prime factor in bringing about a 
decrease in costs. The spread of compensation buyers was considerably 
broadened, again proving that what the whole aviation insurance 
picture is waiting for is that elusive factor of spread of risk. In this case 
it produced the good result of enabling underwriters to request reduc- 
tions both in rates and minimum premiums. 

Miscellaneous lines covering airport and airmeet liability, hangar 
keeper’s liability and products liability have remained almost constant 
since Pearl Harbor. The comprehensive liability policy, as now written 
by most companies, will pick up airport exposure and, because of this 
possibility, an agent should check with the underwriter to be certain 
that it is acceptable on that basis. If not acceptable it is necessary to 
write the airport exposure separately. 
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Accident & Casualty Insurance Co. of Winterthur, Switzerland 
The Aetna Casualty and Surety Company American Bonding Company of Baltimore 
American Credit Indemnity Company of New York 
American Employers’ Insurance Company 
American Guarantee and Liability Insurance Company 
American Re-Insurance Company American Surety Company of New York 
Bankers Indemnity Insurance Company 
Car and General Insurance Corporation, Ltd. 
The Century Indemnity Company Columbia Casualty Company 
Commercial Casualty Insurance Company 
The Connecticut Indemnity Company Eagle Indemnity Company 
The Employers’ Liability Assurance Corporation, Ltd. 
Employers Reinsurance Corporation 
The European General Reinsurance Company, Ltd. 
The Fidelity and Casualty Company of New York 
Fidelity and Deposit Company of Maryland Fireman’s Fund Indemnity Company 
General Accident, Fire & Life Assurance Corp., Ltd. 
General Reinsurance Corporation Glens Falls Indemnity Company 


Globe Indemnity Corporation Great American Indemnity Company 
Guarantee Insurance Company Hartford Accident and Indemnity Company 
The Hartford Steam Boiler Inspection & Insurance Co. 


The Home Indemnity Company Indemnity Insurance Company of North America 
Insurors Indemnity and Insurance Company 
London Guarantee and Accident Company, Ltd. 
London and Lancashire Indemnity Company 
Manufacturers Casualty Insurance Company Maryland Casualty Company 
Massachusetts Bonding and Insurance Company 
Merchants Indemnity Corporation of New York 
The Metropolitan Casualty Insurance Company of New York 
National Automobile and Casualty Insurance Company 
National Surety Corporation New Amsterdam Casualty Company 
New England Casualty Insurance Company 
New York Casualty Company Norwich Union Indemnity Company 
The Ocean Accident and Guarantee Corporation, Limited 
Pacific Indemnity Company Phoenix Indemnity Company 
The Preferred Accident Insurance Company of New York 
Royal Indemnity Company Saint Paul-Mercury Indemnity Company 
Seaboard Surety Company Standard Accident Insurance Company 
Standard Surety & Casualty Company of New York 
Sun Indemnity Company The Travelers Indemnity Company 
The Travelers Insurance Company Tri-State Casualty Insurance Company 
United National Indemnity Company United States Casualty Company 
United States Fidelity and Guaranty Company 
United States Guarantee Company Western National Indemnity Company 
The Yorkshire Indemnity Company of New York 
Zurich General Accident & Liability Insurance Company, Ltd. 





PRINTED IN U.S.A. BY RUMFORD PRESS. CONCORD.N.H. 


x 





(RED rome t iD FICE I Co OI Cy Od Cp Od Ct I) 








